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The Senate net pursuant to adjournnent.

Honor abl e Janes "Pate" Philip, Wod Dale, Illinois, presiding.

Prayer by Pastor Donald Pritchard, Zion Lutheran Church, Pleasant
Plains, Illinois.

Senat or Radogno led the Senate in the Pl edge of Allegiance.

The Journal of Wdnesday, February 9, 2000, was being read when
on notion of Senator Myers further readi ng of sane was di spensed with
and unless sone Senator had corrections to offer, the Journal would
stand approved. No corrections being offered, the Journal was
ordered to stand approved.

The Journal of Thursday, February 10, 2000, was being read when
on notion of Senator Myers further readi ng of sane was di spensed with
and unl ess sone Senator had corrections to offer, the Journal would



stand approved. No corrections being offered, the Journal was
ordered to stand approved.

REPORT RECEI VED
The Secretary placed before the Senate the foll owing report:

A report on Fiscal Year 2001 Hi gher Educati on Budget
Recommendations Inplenmenting The Illinois Conmitnent: Partnerships,
Qpportunities, and Excel |l ence, January 2000, submitted by the Board
of Hi gher Educati on.

The foregoing report was ordered received and placed on file in
the Secretary's Ofice.

REPORTS FROM STANDI NG COWM TTEES

Senator R Madi gan, Chairperson of the Committee on | nsurance and
Pensions to which was referred Senate Bills nunbered 1511, 1617, 1652
and 1701 reported the sanme back with the recomendation that the
bills do pass.

Under the rules, the bills were ordered to a second readi ng.

Senator R Madi gan, Chairperson of the Conmittee on I nsurance and

Pensions to which was referred Senate Bill No. 1658 reported the sane
back W th anendnent s having been adopted thereto, wth the
reconmendation that the bill, as anended, do pass.

Under the rules, the bill was ordered to a second readi ng.

Senator Dillard, Chairperson of the Conmttee on Local Governnent
to which was referred Senate Bills nunbered 1302, 1376, 1514 and 1522
reported the sane back with the recommendation that the bills do
pass.

Under the rules, the bills were ordered to a second reading.

Senator Dillard, Chairperson of the Conmttee on Local Governnent
to which was referred Senate Bills nunbered 1425, 1513, 1582 and 1881
reported the sane back with anendnments havi ng been adopted thereto,
with the recomnmendation that the bills, as anended, do pass.

Under the rules, the bills were ordered to a second readi ng.

Senat or Syverson, Chairperson of the Commttee on Public Health
and Welfare to which was referred Senate Bills nunbered 1329, 1340,
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1341, 1599, 1657 and 1660 reported the sane back with the
recomendation that the bills do pass.
Under the rules, the bills were ordered to a second reading.

Senator Syverson, Chairperson of the Committee on Public Health
and Wl fare to which was referred Senate Bills nunbered 1427, 1434,



1508, 1510, 1555, 1609, 1638, 1642, 1712 and 1844 reported the sane
back with anmendnents having been adopted thereto, with the
recommendation that the bills, as anmended, do pass.

Under the rules, the bills were ordered to a second reading.

Senator Syverson, Chairperson of the Conmittee on Public Health

and Wl fare to which was referred House Bill No. 182 reported the
same back wth anendnents having been adopted thereto, with the
reconmendation that the bill, as anended, do pass.

Under the rules, the bill was ordered to a second readi ng.

At the hour of 12:10 o'clock p.m, Senator Dudycz presiding.

MESSAGES FROM THE HOUSE OF REPRESENTATI VES

A nessage fromthe House by

M. Rossi, derk:

M. President -- | amdirected to inform the Senate that the
House of Representatives has passed bills of the following titles, in
the passage of which | aminstructed to ask the concurrence of the
Senate, to-wt:

HOUSE BI LL NO 3032
A bill for AN ACT creating the Mdwest |Interstate Passenger Rail
Conpact .
HOUSE BILL NO 3398
A bill for AN ACT to anend the Illinois Public A d Code by
changi ng Section 5-5. 4.
HOUSE BILL NO 3476
A bill for AN ACT to anend the Mtor Fuel Tax Law by changing
Section 8.
HOUSE BI LL NO 3548
A bill for ANACT in relation to nental health, anendi ng naned
Act s.

Passed the House, February 10, 2000.
ANTHONY D. RCSSI, derk of the House

The foregoi ng House Bills nunbered 3032, 3398, 3476 and 3548 were
taken up, ordered printed and placed on first reading.

A nmessage fromthe House by

M. Rossi, derk:

M. President -- | amdirected to inform the Senate that the
House of Representatives has adopted the follow ng joint resolution,
in the adoption of which | aminstructed to ask the concurrence of
the Senate, to-wt:

HOUSE JO NT RESOLUTI ON NO. 40
WHEREAS, On February 12, 1809, Abraham Lincoln was born in the
nost nodest of circunstances in a log cabin near Hodgenville,
Kentucky; at the age of 21, he set out for a new hone | ocated on the
north bank of the Sanganon River, in New Salem Illinois, where he
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served as Deput y Sur veyor and Post nast er; hi s ki ndness,
strai ghtforward conduct, and synpathetic character hel ped create in
t he popular mnd the stereotype of "Honest Abe"; and

WHEREAS, On August 4, 1834, Abraham Lincoln, at age 24, was
elected to the Illinois General Assenbly as a State Representative
fromthe Whig party; he was reelected 3 nore tines, serving unti
1842; through his bold Ileadership and forward thinking, he was
el evated by his peers to the elected position of Wiig floor |[eader
and served as chairman of the Finance Committee; he was a consistent
supporter of conservative business interests and brought about the
relocation of the State capital fromVandalia to Springfield; when
certain resolutions denouncing anti-slavery agitation were passed by
the House, he took a bold position through a witten declaration
stating that slavery was "founded on both injustice and bad policy,
but that the pronulgation of abolition doctrines tends rather to
i ncrease than abate its evils"; and

VWHEREAS, M. Lincoln served in the United States House of
Representative as an Illinois Whig from 1847 through 1849, serving on
the Post Ofice and Post Roads Conmmttee, as well as the War
Department Expenditures Conmittee; he  opposed United St at es

i nvol venent in t he Mexi can \Nar but continued to support
appropriations to supply the troops involved in the war; he continued
to pronote federally funded internal inprovenents and wor ked

unsuccessfully to abolish the slave trade in Washington, D.C; and

WHEREAS, On May 29, 1856, M. Lincoln hel ped organi ze the new
Republican Party of Illinois, speaking with a new authority gained
from self-inposed i ntellectual di sci pline in behalf of the
anti-slavery cause; and

VWHEREAS, On Novenber 6, 1860, Abraham Lincoln was elected the
16th President of the United States and the first Republican; he
recei ved 180 of 303 possible electoral votes and 40% of the popul ar
vote, defeating Northern Denocrat Stephen A Douglas and Sout hern
Denocrat John C. Breckinridge; convinced that the United States was
nmore than an ordinary nation, that it was a proving ground for the
i dea of denocratic governnent, he displayed an unflinching dedication
to the preservation of the Union; he never wavered in his "paranount
object” to restore national unity despite war-weariness and repeated
defeats; he did what was necessary, wthout regard to politica
obj ections in Congress or personal popularity; and

WHEREAS, On January 1, 1863, President Lincoln issued the
Emanci pation Proclamation that declared forever slaves free within
the Confederacy; with the possibility that his action would not be
sustained by the Suprenme Court, he strongly urged and succeeded in
getting Congress to adopt the 13th Anendnent, forever abolishing
slavery throughout the country; realizing that mni mal guarantees of
civil rights for blacks were essential, he began to advocate for
equality by the end of the war; and

WHEREAS, Partly because of his single-mnded dedication, the
Anerican people, in tinme, gave to Abraham Lincoln a loyalty that
proved to be another of his great assets; he | earned what ordinary
citizens felt about their government by making hinmself accessible to
all who went to the Wite House; his mastery of rhetoric further
endeared himto the public; he wote clearly and succinctly in an age
of pretentious orators; his 268-word address neant nore than the



preceding 2-hour oration by Edward Everett at the dedication of the
national cenetery at Gettysburg; the clear focus and eloquent,
sophi sticated style of the Gettysburg address has hel ped it survive
for nmore than a hundred years as one of the greatest speeches ever
del i vered; and

WHEREAS, Lincoln was inaugurated into his second term as
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President on March 4, 1865, overwhelningly defeating Union GCenera
Ceorge B. Mdellan; he enunciated a conprehensive reconstruction
program pledging pardon and amesty to Confederates who were
prepared to swear loyalty to the Union and promising to turn back
control of local governnents to the civil authorities in the South;
on April 14, 1865, one nonth after taking office, he was shot and
killed while attending a perfornmance at Ford's Theater in WAshington
and

WHEREAS, Illinois is where M. Lincoln lived, worked, and spent
many happy days in the nunicipalities of New Salem and Springfield,
t hroughout his days in public service he enbodi ed personal integrity,
intelligence, and humanity; it is only fitting and proper that this
great President who played such a vital role as the Ileader in
preserving the Union and abolished slavery in the United States
shoul d be duly honored and commenorated by the gracious people of
this State to whom Abraham Lincoln brought so much character
determ nation, and perseverance in the |Illinois General Assenbly,
United States Congress, and as the President of the United States;
and

WHEREAS, On February 6, 1911, Ronald WIlson Reagan was born to
Nelle and John Reagan in Tanpico, Illinois; he attended high schoo
in nearby D xon and then worked his way through Eureka College; at
Eureka College, he studied econonics and sociol ogy, played on the
football team and acted in school plays; upon graduation, he becane
a radi o sports announcer; a screen test in 1937 won hima contract in
Hol | ywood and during the next 2 decades he appeared in 53 filns; and

WHEREAS, As president of the Screen Actors @uiild, Ronald Reagan
becane enbroiled in disputes over the issue of Communismin the film
industry; his political views shifted fromliberal to conservative;
he toured the country as a tel evision host, becom ng a spokesman for
conservatism in 1966 he was elected Governor of California by a
margin of a mllion votes; he was re-elected in 1970; and

WHEREAS, Ronal d Reagan won the Republican presidential nom nation
in 1980 and chose as his running mate forner Texas Congressman and
United Nations Anbassador George Bush; voters troubled by inflation
and by the year-long confinement of Americans in Iran swept the
Republican ticket into office; and

WHEREAS, On January 20, 1981, M. Reagan took office; only 69
days | ater he was shot by a woul d-be assassin but quickly recovered
and returned to duty; his grace and wit during the dangerous incident
caused his popularity to soar; and

WHEREAS, Dealing skillfully wth Congress, Reagan obtained
| egislation to stinulate economic growmh, curb inflation, increase
enpl oynent, and strengthen national defense; he enbarked upon a
course of cutting taxes and governnment expenditures, refusing to



deviate fromhis course when the strengthening of defense forces |ed
to a large deficit; and

WHEREAS, A renewal of national self-confidence by 1984 hel ped
President Reagan and Vice President Bush win a second termwith an
unpr ecedent ed nunber of el ectoral votes; and

WHEREAS, | n 1986, Ronald Reagan obtained an overhaul of the
i ncone tax code that elimnated many deductions and exenpted mllions
of people with Ilow incones; at the end of his adm nistration, the
nation was enjoying its longest recorded period of peaceti ne
prosperity w thout recession or depression; and

WHEREAS, In foreign policy, Ronald Reagan sought to achieve
"peace through strength"; in dramatic neetings wth Soviet |eader
M khail Gorbachev, he negotiated a treaty that would elimnate
i ntermedi at e-range nucl ear m ssiles; President Reagan declared war
against international terrorism sending Anerican bonbers agai nst
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Li bya after evidence cane out that Libya was involved in an attack on
American soldiers in a Wst Berlin nightclub; and

WHEREAS, By ordering naval escorts in the Persian Qlf, he
mai ntained the free flow of oil during the Iran-lraq war; in keeping
with the Reagan Doctrine, he gave support to ant i - Conmruni st
i nsurgencies in Central America, Asia, and Africa; and

WHEREAS, At the end of his 2 ternms in office, Ronald Reagan
viewed with satisfaction the achievenents of his innovative program
knowmn as the Reagan Revolution, which ained to reinvigorate the
Aneri can peopl e and reduce their reliance upon government; he felt he
had fulfilled his canpaign pledge of 1980 to restore "the great,
confident roar of Anerican progress and growth and optimsnm'; and

WHEREAS, The Reagan years saw a restoration of prosperity, and
t he goal of peace through strength was within the nation's grasp; and

WHEREAS, U ysses Sinpson (U S. "Unconditional Surrender") G ant
was the best-known Federal general in the United States G vil War;
because of his mlitary prowess and daring, he hel ped to shorten the
time of that great and bitter conflict; and

WHEREAS, U.S. Gant's exploits in the Cvil War earned himthe
Republ i can nonmination and ultimately 2 terns as the 18th President of
the United States; as President, he pushed for <conciliation toward
t he South, sought unconditional readm ssion of Virginia to the Union
relentlessly opposed the Ku Klux Kan in his ever stalwart
detestation of slavery and its aftermath, and established a strong
record in foreign affairs; and

WHEREAS, Although dying of throat cancer, he wote his now
classic menoirs in an effort to support his fanmly and to guarantee
that they would be provided for upon his death; and

WHEREAS, U. S. Gant died on July 23, 1885, and his body was
finally laid to rest ami dst rmuch ponp, circunstance, parades, and
speeches; and

WHEREAS, Illinois is where US Gant lived, worked, and spent
many happy days in the nunicipality of Galena; and it is only fitting
and proper that this great General and President who played such a
critical role in saving the Republic should be duly honored and
conmenor ated by the gracious people of this State to whom G ant



brought so rmuch glory; therefore be it

RESOLVED, BY THE HOUSE OF REPRESENTATI VES OF THE NI NETY- FI RST
GENERAL ASSEMBLY OF THE STATE OF |ILLINOS, THE SENATE CONCURRI NG
HEREI N, that the great contributions of Illinois' presidents, Abraham
Lincoln, Ronald Reagan, and U ysses Sinpson Gant, to the State of
IIlinois and to the entire nation, should be commenorated by the
State Treasurer in accordance with the Commenorative Medal lions Act.

Adopt ed by the House, February 8, 2000.
ANTHONY D. ROSSI, derk of the House

The f or egoi ng nmessage from the House of Representatives,
reporting House Joint Resolution No. 40, was referred to the
Committee on Rul es.

A nmessage fromthe House by

M. Rossi, derk:

M. President -- | amdirected to inform the Senate that the
House of Representatives has concurred with the Senate in the
adoption of the following joint resolution, to-wt:

SENATE JO NT RESOLUTI ON NO. 56

Concurred in by the House, February 10, 2000.
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ANTHONY D. RCSSI, derk of the House
READI NG Bl LLS FROM THE HOUSE OF REPRESENTATI VES
A FI RST TI ME

House Bill No. 1568, sponsored by Senator Noland was taken up,
read by title a first time and referred to the Cormittee on Rul es.

House Bill No. 2909, sponsored by Senator Nol and was taken up,
read by title a first tinme and referred to the Conmttee on Rul es.

House Bill No. 3201, sponsored by Senator Radogno was taken up,
read by title a first tinme and referred to the Conmttee on Rul es.

House Bill No. 3476, sponsored by Senator Noland was taken up,
read by title a first time and referred to the Cormittee on Rul es.
PRESENTATI ON OF RESCOLUTI ONS
SENATE RESOLUTI ON NO. 294
O fered by Senator Lightford and all Senators:
Mourns the death of Ronald J. "Hutch" Hutcherson of Chicago.

The foregoing resolution was referred to the Resol utions Consent
Cal endar .



Senat or Parker offered the follow ng Senate Resol ution, which was
referred to the Committee on Rul es:

SENATE RESOLUTI ON NO. 295

WHEREAS, Rail transportation is an essential part of the econony
of the State of Illinois; and

WHEREAS, The freight railroad i ndustry continues to struggle with
the inplenentation of recent nergers in the western and eastern
United States; and

WHEREAS, The freight railroad industry remains very unsettled and
requires tine to stabilize and provide the pronised benefits to
shi ppers; and

WHEREAS, The Burlington Northern Santa Fe and Canadian Nationa
railroads have announced their intentions to conbine their
operations; and

WHEREAS, The timng of this nerger proposal is not only premature
but wll likely trigger the final round of railroad industry
consolidation at the nost inopportune tine; and

WHEREAS, A new round of premature industry consolidation could
threaten the future viability of the U S. rail system and

WHEREAS, A new wave of railroad industry consolidation could
di vert managenent attention and resources from successful execution
of recent rail nergers; and

WHEREAS, Anot her wave of railroad industry consolidation before
shi ppers are convinced they have received the benefits of the nost
recent nergers is alnost certaintoresult in calls for increased
federal regulations of the industry; and

VWHEREAS, A significant portion of Anerica's freight rail system
coul d be Canadi an-control |l ed should this transacti on be approved; and

WHEREAS, Approval of the Burlington Northern Santa Fe-Canadi an
National merger could have a detrinmental effect on the United States
def ense transportati on network; and
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WHEREAS, Sever al organi zati ons i ncl udi ng t he United
Transportation Uni on, Canadi an Pacific Railway, CSX, Norfolk
Sout hern, Union Pacific Railroad, and Cheni cal Manuf act urers

Associ ation have either announced their opposition to the proposed
Burlington Northern Santa Fe-Canadi an National nerger or have asked
the Surface Transportation Board to take a cautious and deliberative
approach; and

WHEREAS, Jobs, industries, and agriculture throughout the State
of Illinois could be negatively affected by the Burlington Northern
Sant a Fe- Canadi an National proposal; therefore be it

RESOLVED, BY THE SENATE OF THE NI NETY- FI RST GENERAL ASSEMBLY OF
THE STATE OF ILLINO S, that we have grave concerns about the proposed
conbination of the Burlington Northern Santa Fe-Canadi an Nati ona
(CN) rail systens and the resulting effect on interstate comerce and
the inpact on the Chicago area's commuter rail service; and be it
further

RESOLVED, That a copy of this resolution be formally transmtted
to the federal Surface Transportation Board and to the 1llinois



Congr essi onal Del egati on.

Senator W Jones offered the foll owi ng Senate Joint Resol ution
whi ch was ordered printed and referred to the Conmmittee on Rul es:

SENATE JO NT RESCLUTI ON NO 57
CONSTI TUTI ONAL  AMENDVENT

RESOLVED, BY THE SENATE OF THE NI NETY- FI RST GENERAL ASSEMBLY OF
THE STATE OF ILLINOS, THE HOUSE OF REPRESENTATIVES CONCURRI NG
HEREIN, that there shall be subnmitted to the electors of the State
for adoption or rejection at the general election next occurring at
| east 6 nmonths after the adoption of this resolution a proposition to
add Section 8.1 to Article IV of the 1Illinois Constitution as
fol | ows:

ARTI CLE |V
THE LEG SLATURE

(ILCON Art. IV, Sec. 8.1 new
Section 8.1. Passage of Revenue Bills.

(a) A bill that would result in the increase of revenue to the
State may becone law only with the concurrence of two-thirds of the
nmenbers el ected to each house of the CGeneral Assenbly.

(b) The GCeneral Assenbly nmay not vote upon a bill that would
result in the increase of revenue to the State until a public hearing
on the bill has been held. Reasonable notice of the hearing, in no
event |ess than 2 weeks, shall be given to the public.

SCHEDULE

This Constitutional Amendnent takes effect upon being decl ared
adopted in accordance with Section 7 of the Illinois Constitutiona
Amendnent Act .

READI NG BI LLS OF THE SENATE A SECOND TI ME

On notion of Senator Burzynski, Senate Bill No. 334 having been
printed, was taken up and read by title a second tine.

The foll owi ng anmendnment was offered in the Coomittee on Revenue,
adopt ed and ordered printed:

AMENDMVENT NO. 1
AVENDMENT  NO. 1. Amend Senate Bill 334 by replacing the title
with the follow ng:
"AN ACT regarding electricity excise taxes."; and
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by replacing everything after the enacting clause with the follow ng:

"Section 5. The Illinois Enterprise Zone Act is anended by
changi ng Section 5.5 as foll ows:

(20 ILCS 655/5.5) (fromCh. 67 1/2, par. 609.1)

Sec. 5.5. High Inpact Business.

(a) In order to respond to unique opportunities to assist in the
encour agenent, developnent, growh and expansion of the private
sector through |large scale investnent and devel opnent projects, the
Departrent is authorized to receive and approve applications for the



designation of "Hi gh Inpact Businesses" in Illinois subject to the
foll owi ng conditions:
(1) such applications nmay be submitted at any tine during

t he year;

(2) such business is not |located, at t he tinme of
designation, in an enterprise zone designated pursuant to this
Act ;

(3) the business intends to nmake a mninum investnent of
$12, 000, 000 which will be placed in service in qualified property
and intends to create 500 full-tinme equivalent jobs at a

designated location in Illinois or intends to nmake a m ni num
i nvest nent of $30, 000,000 which will be placed in service in
qualified property and intends to retain 1,500 full-time jobs at
a designated location in Illinois. The business must certify in

witing that the investnents would not be placed in service in

qualified property and the job creation or job retention would

not occur wthout the tax credits and exenptions set forth in
subsection (b) of this Section. The terns "placed in service" and

"qualified property" have the sanme neanings as described in

subsection (h) of Section 201 of the Illinois Inconme Tax Act; and

(4) no | at er than 90 days after an application is
submtted, the Departnent shall notify the applicant of the

Department's determination of the qualification of the proposed

H gh I npact Business under this Section.

(b) Businesses designated as H gh I npact Businesses pursuant to
this Section shall qualify for the credits and exenpti ons descri bed
in the following Acts: Section 9-222 and 9-222.1A of The Public
Uilities Act, subsection (h) of Section 201 of the Illinois |Incone
Tax Act; and, Section 1d of the Retailers' Cccupation Tax Act,
provided that these <credits and exenptions described in these Acts
shall not be authorized until the mninmuminvestments set forth in
subsection (a) of this Section have been placed in service in
qualified properties and, in the case of the exenptions described in
the Public Wilities Act and Section 1d of the Retailers' Qccupation
Tax Act, the minimumfull-time equivalent jobs or full-time jobs set
forth in subsection (a) of this Section have been created or
retai ned. Businesses designated as Hi gh | npact Businesses under this
Section shall also qualify for the exenption described in Section 5l
of the Retailers' Cccupation Tax Act. The «credit provided in
subsection (h) of Section 201 of the Illinois Incone Tax Act shall be
applicable to investments in qualified property as set forth in
subsection (a) of this Section.

(c) Hgh Inpact Businesses located in federally designated
foreign trade zones or sub-zones are also eligible for additiona
credits, exenptions and deductions as described in the followng
Acts: Section 9-221 of the Public Wilities Act; and subsection (g)
of Section 201, and Section 203 of the Illinois Income Tax Act.

(d) Existing Illinois businesses which apply for designation as
a H gh Inpact Business nust provide the Departnment wth the
prospective plan for which 1,500 full-time jobs would be elimnated
in the event that the business is not designated.

[ Feb. 15, 2000]

10



(e) New proposed facilities which apply for designation as H gh
| npact Busi ness nust provide the Departnment with proof of alternative
non-I1ll1inois sites which would receive the proposed investnent and
job creation in the event that the business is not designated as a
H gh | npact Busi ness.

(f) 1In the event that a business is designated a Hi gh |Inpact
Business and it is later determ ned after reasonable notice and an
opportunity for a hearing as provi ded under The I11inois
Adm nistrative Procedure Act, that the business would have placed in
service in qualified property the investnents and created or retained
the requisite nunber of jobs without the benefits of the Hi gh I npact
Busi ness desi gnation, the Departnent shall be required to i medi ately
revoke the designation and notify the Director of the Departnent of
Revenue who shall begin proceedings to recover all wongfully
exenpted State taxes with interest. The business shall also be
ineligible for all State funded Departnment prograns for a period of
10 years.

(g) The Department shall revoke a High | npact Busi ness
designation if the participating business fails to conply with the
terms and conditions of the designation

(h) Prior to designating a business, the Departnent shal
provi de the nmenbers of the General Assenbly and Illinois Economc and
Fiscal Commission with a report setting forth the terns and
conditions of the designation and guarantees that have been received
by the Departnent in relation to the proposed business being
desi gnat ed
(Source: P.A 89-89, eff. 6-30-95.)

Section 10. The Electricity Excise Tax Law is anmended by
changi ng Sections 2-3 and 2-4 as foll ows:

(35 ILCS 640/ 2-3)

Sec. 2-3. Definitions. As used in this Law, unless the context
clearly requires otherw se

(a) "Departnent" neans the Departnent of Revenue of the State of
Il1inois.

(b) "Director" nmeans the Director of the Departnment of Revenue
of the State of Illinois.

(c) "Person" neans any natural individual, firm trust, estate,
partnership, association, joint stock conpany, j oi nt vent ur e,
corporation, limted liability conpany, or a receiver, trustee,
guardi an, or other representative appointed by order of any court, or
any city, town, village, county, or other political subdivision of
this State.

(d) "Purchase price" neans the consideration paid for the
di stribution, supply, furnishing, sale, transm ssion or delivery of
electricity to a person for non-residential use or consunption (and
for both residential and non-residential use or consunption in the
case of electricity purchased froma nunicipal system or electric
cooperative described in subsection (b) of Section 2-4) and not for
resale, and for all services directly related to the production,
transmssion or distribution of electricity distributed, supplied,
furni shed, sold, transnmtted or delivered for non-residential use or
consunption, and includes transition charges inposed in accordance
with Article XVI of the Public Wilities Act and instrunment funding
charges inposed in accordance with Article XViIl of the Public
Uilities Act, as well as cash, services and property of every kind
or nature, and shall be determ ned without any deduction on account
of the cost of the service, product or comodity supplied, the cost



of materials wused, l|abor or service costs, or any other expense
what soever. However, "pur chase price" shal | not i ncl ude
consi deration paid for
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(i) any charge for a dishonored check

(ii) any finance or credit charge, penalty or charge for
del ayed paynent, or discount for pronpt paynent;

(iii) any charge for reconnection of service or for
repl acenent or relocation of facilities;

(iv) any advance or contribution in aid of construction

(v) repair, inspection or servicing of equipnent |ocated on
cust oner preni ses

(vi) leasing or rental of equipnment, the |easing or rental
of which is not necessary to furnishing, supplying or selling
electricity;

(vii) any purchase by a purchaser if the supplier is
prohi bited by federal or State constitution, treaty, convention
statute or court decision from recovering the related tax
liability from such purchaser; and

(viii) any anmounts added to purchasers' bills because of
charges made pursuant to the tax inposed by this Law
In case credit is extended, the anmount thereof shall be included

only as and when paynents are nade.

"Purchase price" shall not include consideration received from
busi ness enterprises certified under Section 9-222.1 or 9-222.1A of
the Public Wilities Act, as anended, to the extent of such exenption
and during the period of tine specified by the Departnent of Comrerce
and Comunity Affairs.

(e) "Purchaser" nmeans any person who acquires electricity for
use or consunption and not for resale, for a val uable consideration

(f) "Non-residential electric use" means any use or consunption
of electricity which is not residential electric use.

(g) "Residential electric use" nmeans electricity wused or
consuned at a dwelling of 2 or fewer wunits, or electricity for
househol d purposes wused or consuned at a building with multiple
dwelling units where the electricity is registered by a separate
nmeter for each dwelling unit.

(h) "Self-assessing pur chaser" nmeans a  purchaser for
non-residential electric use who elects to register with and to pay
tax directly to the Departnment in accordance with Sections 2-10 and
2-11 of this Law

(i) "Delivering supplier" nmeans any person engaged in the
busi ness of delivering electricity to persons for use or consunption
and not for resale and who, in any case where nore than one person
participates in the delivery of electricity to a specific purchaser
is the last of the suppliers engaged in delivering the electricity
prior to its receipt by the purchaser

(j) "Delivering supplier maintaining a place of business in this
State", or any like term neans any delivering supplier having or
maintaining within this State, directly or by a subsidiary, an
office, generation facility, transmission facility, distribution
facility, sales office or other place of business, or any enployee,



agent or other representative operating within this State under the
authority of such delivering supplier or such delivering supplier's
subsidiary, irrespective of whether such place of business or agent
or other representative is located in this State permanently or
tenporarily, or whether such delivering supplier or such delivering
supplier's subsidiary is licensed to do business in this State.

(k) "Use" neans the exercise by any person of any right or power
over electricity incident to the ownership of that electricity,
except t hat it does not include the generation, production
transm ssion, distribution, delivery or sale of electricity in the
regular course of business or the wuse of electricity for such
pur poses.
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(Source: P.A 90-561, eff. 8-1-98.)

(35 1 LCS 640/ 2-4)

Sec. 2-4. Tax inposed.

(a) Except as provided in subsection (b), atax is inposed on
the privilege of using in this State electricity purchased for use or
consunption and not for resale, other than by municipal corporations
owning and operating a local transportation system for public
service, at the following rates per kilowatt-hour delivered to the
pur chaser:

(i) For the first 2000 kil owatt-hours used or consuned in a
nont h: 0.330 cents per kil owatt-hour

(ii) For the next 48,000 kilowatt-hours used or consuned in
a nonth: 0.319 cents per kilowatt-hour

(iii) For the next 50,000 kilowatt-hours used or consuned
in a nmonth: 0.303 cents per kilowatt-hour

(iv) For the next 400,000 kil owatt-hours used or consuned
in a nonth: 0.297 cents per Kkilowatt-hour

(v) For the next 500,000 kilowatt-hours used or consuned in
a nonth: 0.286 cents per kil owatt-hour

(vi) For the next 2,000,000 kilowatt-hours used or consuned
in a nonth: 0.270 cents per kil owatt-hour

(vii) For t he next 2,000,000 kilowatt-hours wused or
consunmed in a nonth: 0.254 cents per kil owatt-hour

(viii) For the next 5,000,000 Kilowatt-hours used or
consurmed in a nonth: 0.233 cents per kilowatt-hour

(ix) For t he next 10,000,000 kilowatt-hours wused or
consurmed in a nonth: 0.207 cents per kilowatt-hour

(x) For al | electricity in excess of 20, 000, 000
kilowatt-hours used or consumed in a nonth: 0.202 cents per
kil owatt - hour.

Provided, that in lieu of the foregoing rates, the tax is inposed
on a self-assessing purchaser at the rate of 5.1% of the
sel f-assessing purchaser's purchase price for al | electricity
distributed, supplied, furnished, sold, transmtted and delivered to
the sel f-assessing purchaser in a nonth.

(b) Atax is inposed on the privilege of using in this State
electricity pur chased from a nmuni ci pal system or electric
cooperative, as defined in Article XVII of the Public Uilities Act,
whi ch has not made an election as permtted by either Section 17-200



or Section 17-300 of such Act, at the Ilesser of 0.32 cents per
kilowatt hour of all electricity distributed, supplied, furnished,
sold, transmtted, and delivered by such runicipal systemor electric
cooperative to the purchaser or 5% of each such purchaser's purchase
price for all electricity distributed, supplied, furnished, sold,
transmtted, and delivered by such nmunicipal system or electric
cooperative to the purchaser, whichever is the lower rate as applied
to each purchaser in each billing period.

(c) The tax inposed by this Section 2-4 is not inposed wth
respect to any use of electricity by business enterprises certified
under Section 9-222.1 or 9-222.1A of the Public Wilities Act, as
anended, to the extent of such exenption and during the tine
specified by the Departnment of Commerce and Comunity Affairs; or
with respect to any transaction in interstate comerce, or otherwi se,
to the extent to which such transaction may not, under the
Constitution and statutes of the United States, be made the subject
of taxation by this State.

(Source: P.A 90-561, eff. 8-1-98.)

Section 15. The Public Wilities Act is anended by changi ng
Section 9-222 and addi ng Section 9-222. 1A as foll ows:

(220 ILCS 5/9-222) (fromCh. 111 2/3, par. 9-222)
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Sec. 9-222. Wienever a tax is inposed wupon a public utility
engaged in the business of distributing, supplying, furnishing, or
selling gas for use or consunption pursuant to Section 2 of the Gas
Revenue Tax Act, or whenever a tax is required to be collected by a
delivering supplier pursuant to Section 2-7 of the Electricity EXxcise
Tax Act inposed upon—a public utility in the business —of
drstributing g i . o
ai-stei-buti-Rg—supplyi-ng—furnishing—or fel:'“g f:?Gt"?:Fy.lg' use—of

Act, or whenever a tax is inposed upon a public utility pursuant to
Section 2-202 of this Act, such utility may charge its custoners,
ot her than custonmers who are high inpact businesses under Section 5.5
of the Illinois Enterprise Zone Act, or certified busi ness
enterprises under Section 9-222.1 of this Act, to the extent of such
exenption and during the period in which such exenption is in effect,
in addition to any rate authorized by this Act, an additional charge
equal to the total anount of such taxes. The exenption of this
Section relating to high inpact businesses shall be subject to the
provisions of subsections (a) and (b) of Section 5.5 of the Illinois
Enterprise Zone Act. This requirenent shall not apply to taxes on
invested capital inposed pursuant to the Messages Tax Act, the Gas
Revenue Tax Act and the Public Utilities Revenue Act. Such wutility
shall file with the Conm ssion a suppl enental schedul e which shal

speci fy such additional charge and which shall becone effective upon
filing wthout further notice. Such additional charge shall be shown

separately on the utility bill to each custoner. The Conmi ssion
shall have the power to investigate whether or not such suppl enental
schedul e correctly specifies such additional charge, but shall have
no power to suspend such supplenental schedule. [1f the Conmm ssion

finds, after a hearing, that such supplenental schedule does not
correctly specify such additional charge, it shall by order require a



refund to the appropriate customers of the excess, if any, wth
interest, in such manner as it shall deemjust and reasonable, and in
and by such order shall require the wutility to file an anmended
suppl enental schedule corresponding to the finding and order of the
Conmi ssion. Except with respect to taxes inposed on invested capital
such tax liabilities shall be recovered from custoners solely by
nmeans of the additional charges authorized by this Section

(Source: P.A 85-1182.)

(220 1LCS 5/9-222. 1A new)

Sec. 9-222.1A. High inpact business. Beginning on August 1, 1998
and thereafter, a business enterprise that is certified as a H gh
| npact Busi ness by the Departnment of Commerce and Community Affairs
is exenpt from the tax inposed by Section 2-4 of the Electricity
Excise Tax Law, 1if the Hgh Inpact Business is registered to
self-assess that tax, and is exenpt fromany additional charges
added to the business enterprise's utility bills as a pass-on of
State utility taxes wunder Section 9-222 of this Act, to the extent
the tax or charges are exenpted by the percentage specified by the
Depart ment of Commerce and Community Affairs for State utility
taxes, provided the business enterprise neets the following criteria:

(1) it intends either (i) to make a mnmnimum eligible

investnment of $12,000,000 that will be placed in service in
qualified property in Illinois and is intended to create at |east
500 full-tine equivalent jobs at a desi gnat ed location in

Illinois; or (ii) to nmake a mnimum eligible investnent of
$30, 000,000 that will be placed in service in qualified property
in Illlinois and is intended to retain at least 1,500 full-tine
equi val ent jobs at a designated location in Illinois;

(2) it is designated as a Hgh Inpact Business by the
Depart ment of Commerce and Conmmunity Affairs; and
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(3) it is certified by the Departnent of Commerce and
Community Affairs as conplying with the requirenents specified in
clauses (1) and (2) of this Section.

The Departnent of Commerce and Community Affairs shall determ ne
the period during which the exenption fromthe Electricity Excise Tax
Law and the charges inposed under Section 9-222 are in effect, which
shall not exceed 20 years, and shall specify the percentage of the
exenption fromthose taxes.

The Departnent of Commerce and Community Affairs is authorized to
promulgate rules and regulations to carry out the provisions of this
Section, including procedures for conplying with the requirenents
specified in clauses (1) and (2) of this Section and procedures for
applying for the exenptions authorized under this Section; to define
t he anounts and types of eligible i nvestments that business
enterprises nmust nmake in order to receive State wutility t ax
exenptions pursuant to Sections 9-222 and this Section; to approve
such utility tax exenptions for busi ness enterprises whose
investments are not yet placed in service; and to require that
busi ness enterprises granted tax exenptions repay the exenpted tax
if the business enterprise fails to conply with the terns and
conditions of the certification.




Upon certification of the business enterprises by the Departnent
of Comerce and Community Affairs, the Departnment of Conmerce and
Community Affairs shall notify the Departnent of Revenue of the
certification. The Departnment of Revenue shall notify the public
utilities of the exenption status of business enterprises from the
pass-on charges of State utility taxes. The exenption status shal
take effect within 3 nonths after certification of the business
enterprise.

Section 99. Effective date. This Act takes effect upon becom ng

| aw.

There being no further anendnents, the foregoing Anendnent No. 1,
was ordered engrossed; and the bill, as anended, was ordered to a
third reading.

On notion of Senator Burzynski, Senate Bill No. 649 having been
printed, was taken up and read by title a second tine.

The follow ng amendment was offered in the Committee on
Executive, adopted and ordered printed:

AVENDMVENT NO. 1

AVENDVENT NO. 1. Amend Senate Bill 649 by replacing everything
after the enacting clause with the follow ng:

"Section 1. Short title. This Act may be cited as the Human
Cl oni ng Act.

Section 5. Purpose. It is the intent of the General Assenbly to
place a noratoriumon the cloning of an entire hunman being in order
to evaluate the profound nedical, ethical, and social inplications
that such a possibility raises.

Section 10. Human cl oni ng prohi bited.

(a) No person shall clone a human bei ng.

(b) No person shall purchase or sell an ovum zygote, enbryo, or
fetus for the purpose of cloning a human being.

(c) For purposes of this Section, "clone" nmeans the practice of
creating or attenpting to create a human being by transferring the
nucl eus froma human cell from whatever source into a human egg cel
fromwhi ch the nucl eus has been renoved for the purpose of, or to
inmplant, the resulting product to initiate a pregnancy that could
result in the birth of a human bei ng.
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(d) Nothing in this Act shall be construed to restrict or
prohi bit bionmedical research wusing cloning technology that is not
expressly prohibited by this Act, including the <cloning of hunman
genes, cells, and tissues.

Section 15. For violations of Section 10, the Attorney Cenera
may, after appropriate notice and opportunity for hearing, by order
levy administrative penalties as foll ows:

(a) If the wviolator is a corporation, firm clinic, hospital
| aboratory, or research facility, by a civil penalty of not nmore than
$1, 000, 000 or the applicabl e ambunt under subsection (c), whichever
is greater.

(b) If the violator is an individual, by a civil penalty of not



nore than $250,000 or the applicable anount under subsection (c),
whi chever is greater.

(c) If any violator derives pecuniary gain froma violation of
Section 10, the violator may be assessed a civil penalty of not nore
than an anount equal to the anobunt of the gross gain nultiplied by 2.

(d) The admnistrative penalties shall be paid into the CGenera
Revenue Fund.

Section 90. Repeal. This Act is repealed on January 1, 2005.

Section 105. The Departnent of Public Health Powers and Duties
Law of the Cvil Admnistrative Code of Illinois is amended by addi ng
Section 2310-330.5 as foll ows:

(20 I LCS 2310/2310-330.5 new)

Sec. 2310-330.5. Revocation of registration of sperm banks that
violate the Human doning Act. The Departnment shall revoke the
registration of a sperm bank that violates the Human C oni ng Act.
This Section is repeal ed on January 1, 2005.

Section 110. The Anbul atory Surgical Treatnment Center Act s
amended by addi ng Section 10f-5 as foll ows:

(210 I LCs 5/10f-5 new)

Sec. 10f-5. Revocation of license for violating the Human
Coning Act. The Director shall revoke the |license of an anbul atory
surgi cal treatnent center that violates the Hunman C oni ng Act. Thi s

Section is repeal ed on January 1, 2005.
Section 115. The Hospital Licensing Act is anended by adding
Section 7.5 as foll ows:
(210 ILCs 85/7.5 new)
Sec. 7.5. Revocation of license for violation of the Human
O oning Act. The Director shall revoke the license of a hospita
that violates the Human doning Act. This Section is repealed on
January 1, 2005.
Section 120. The Medical Practice Act of 1987 is anmended by
changi ng Section 22 as foll ows:
(225 1LCS 60/22) (from Ch. 111, par. 4400-22)
Sec. 22. Disciplinary action
(A) The Departnent nmay revoke, suspend, place on probationary
status, or take any other disciplinary action as the Departnent nay
deem proper with regard to the license or visiting professor permt
of any person issued under this Act to practice nedicine, or to treat
human ail ments without the use of drugs and wi thout operative surgery
upon any of the follow ng grounds:
(1) Performance of an elective abortion in any place,
locale, facility, or institution other than
(a) a facility licensed pursuant to the Anbulatory
Surgical Treatnent Center Act;

(b) an institution i censed under the Hospita
Li censing Act; or
(c) an anbulatory surgical treat nent center or

hospitalization or care facility maintained by the State or
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any agency thereof, where such departnment or agency has
authority wunder law to establish and enforce standards for
the anmbul atory surgical treatnent centers, hospitalization



or care facilities under its managenent and control; or
(d) anbul atory surgi cal treat nent centers,
hospitalization or care facilities maintained by the Federa

Governnent; or

(e) anbulatory surgi cal t r eat ment centers,
hospitali zation or care facilities nmmintained by any
university or college established under the laws of this

State and supported principally by public funds raised by

t axati on.

(2) Performance of an abortion procedure in a wlful and
wanton nmanner on a wonman who was not pregnant at the tine the
abortion procedure was perfornmed.

(3) The conviction of a felony in this or any other
jurisdiction, except as otherwi se provided in subsection B of
this Section, whether or not related to practice under this Act,
or the entry of a gquilty or nolo contendere plea to a fel ony
char ge.

(4) Goss negligence in practice under this Act.

(5) Engaging in dishonorable, unethical or unprofessiona

conduct of a character Ilikely to deceive, defraud or harmthe
publi c.
(6) otaining any fee by fraud, decei t, or

m srepresentation.
(7) Habitual or excessive use or abuse of drugs defined in

law as controlled substances, of alcohol, or of any other
substances which results in the inability to practice with
reasonabl e judgnent, skill or safety.

(8) Practicing under a false or, except as provided by |aw,
an assuned nane.

(9) Fraud or msrepresentation in app! yi ng for, or
procuring, a license wunder this Act or in connection with
applying for renewal of a license under this Act.

(10) Making a false or msleading statement regarding their
skill or the efficacy or value of the nedicine, treatnment, or
renedy prescribed by themat their direction in the treatnment of
any di sease or other condition of the body or m nd.

(11) Al ow ng another person or organization to use their
Iicense, procured under this Act, to practice.

(12) Disciplinary action of another state or jurisdiction
against a license or other authorization to practice as a nedica
doctor, doctor of osteopathy, doctor of osteopathic nedicine or
doctor of <chiropractic, a certified copy of the record of the
action taken by the other state or jurisdiction being prima facie
evi dence t hereof.

(13) Violation of any provision of this Act or of the
Medi cal Practice Act prior to the repeal of that Act, or
violation of the rules, or a final admnistrative action of the
Director, after consideration of the recomendation of the
Di sci plinary Board.

(14) Dividing with anyone other than physicians wth whom
t he i censee practices in a part ner ship, Pr of essi ona
Associ ati on, limted l[iability conpany, or Medi cal or
Pr of essi onal Corporation any fee, conmission, rebate or other
form of conpensation for any professional services not actually
and personally rendered. Nothing contained in this subsection
prohibits persons holding valid and current |icenses under this
Act frompracticing nedicine in partnership under a partnership
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agreenment, including a limted liability partnership, in a
limted liability conpany under the Linmted Liability Conpany
Act, in a corporation authorized by the Medical Corporation Act,
as an associ ation authorized by the Professional Association Act,
or in a corporation under the Professional Corporation Act or
from pooling, sharing, dividing or apportioning the fees and
nonies received by them or by the partnership, corporation or
associ ation in accordance with the partnership agreenment or the
policies of the Board of Directors of the corporation or
association. Nothing contained in this subsection prohibits 2 or
nore corporations authorized by the Medical Corporation Act, from
formng a partnership or joint venture of such corporations, and
provi di ng nedical, surgical and scientific research and know edge
by enpl oyees of these corporations if such enpl oyees are |icensed
under this Act, or from pooling, shari ng, di vi di ng, or
apportioning the fees and nonies received by the partnership or
joint venture in accordance with the partnership or joint venture
agreenment. Nothing contained in this subsection shall abrogate
the right of 2 or nore persons, holding valid and current
licenses under this Act, to each receive adequate conpensation
for concurrently rendering professional services to a patient and
divide a fee; provided, the patient has full know edge of the
division, and, provided, that the division is nmade in proportion
to the services perforned and responsibility assunmed by each

(15) A finding by the Medical D sciplinary Board that the
registrant after having his or her license placed on probationary
status or subjected to conditions or restrictions violated the
terms of the probation or failed to conply with such ternms or
condi ti ons.

(16) Abandonnment of a patient.

(17) Prescribing, selling, admnistering, di stributing,
giving or self-admnistering any drug classified as a controlled
substance (designated product) or narcotic for other t han
nmedi cal | y accepted therapeutic purposes.

(18) Pronotion of the sale of drugs, devices, appliances or
goods provided for a patient in such manner as to exploit the
patient for financial gain of the physician.

(19) Ofering, undertaking or agreeing to cure or treat
di sease by a secret nethod, procedure, treatnent or nedicine, or
the treating, operating or prescribing for any human condition by

a nethod, neans or procedure which the licensee refuses to
di vul ge upon denmand of the Departnent.
(20) I moral conduct in the commission of any act

including, but not limted to, conmssion of an act of sexua
m sconduct related to the |icensee's practi ce.

(21) WIfully making or filing false records or reports in
his or her practice as a physician, including, but not Ilinted
to, fal se records to support clainms against the medical
assi stance program of the Departnent of Public A d under the
IIlinois Public Aid Code.

(22) WIful omssion to file or record, or wlfully



i mpeding the filing or recording, or inducing another person to
omt to file or record, nedical reports as required by |aw or
wilfully failing to report an instance of suspected abuse or
negl ect as required by | aw

(23) Being named as a perpetrator in an indicated report by
the Departnent of Children and Fanily Services under the Abused
and Negl ected Child Reporting Act, and upon proof by <clear and
convi nci ng evidence that the licensee has caused a child to be an
abused child or neglected child as defined in the Abused and
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Negl ected Child Reporting Act.
(24) Solicitation of pr of essi onal pat r onage by any
corporation, agents or persons, or profiting from those

representing thenselves to be agents of the |icensee.

(25) Goss and wlful and continued overcharging for
prof essional services, including filing false statenents for
collection of fees for which services are not render ed,
including, but not Iimted to, filing such false statenents for
col l ection of nonies for services not rendered from the nedical
assistance program of the Departnment of Public Aid under the
IIlinois Public Aid Code.

(26) A pattern of practice or other behavi or whi ch
denonstrates incapacity or inconpetence to practice under this
Act .

(27) Mental illness or disability which results in the
inability to practice under this Act with reasonabl e judgnent,
skill or safety.

(28) Physical illness, including, but not Ilimted to,
deterioration through the aging process, or loss of notor skil
which results in a physician's inability to practice under this
Act with reasonabl e judgnent, skill or safety.

(29) Cheating on or attenpt to subvert the 1licensing
exam nati ons admi ni stered under this Act.

(30) WIfully or negligently violating the confidentiality
bet ween physician and patient except as required by |aw.

(31) The use of any false, fraudulent, or deceptive
statenent in any docunent connected with practice under this Act.

(32) A ding and abetting an individual not |icensed under
this Act in the practice of a profession |icensed under this Act.
(33) Violating state or federal laws or regulations

relating to controlled substances.

(34) Failure to report to the Department any adverse fina
action taken against them by another |icensing jurisdiction (any
other state or any territory of the United States or any foreign
state or country), by any peer review body, by any health care
institution, by any professional society or association related
to practice under this Act, by any governnental agency, by any
| aw enf orcenment agency, or by any court for acts or conduct
simlar to acts or conduct which would constitute grounds for
action as defined in this Section.

(35) Failure to report to the Departnment surrender of a
license or authorization to practice as a nmedical doctor, a



doctor of osteopathy, a doctor of osteopathic nedicine, or doctor
of chiropractic in another state or jurisdiction, or surrender of
menbershi p on any nedical staff or in any mnedi cal or professiona
associ ati on or society, while under disciplinary investigation by
any of those authorities or bodies, for acts or conduct simlar
to acts or conduct which would constitute grounds for action as
defined in this Section.

(36) Failure to report to the Departnent any adverse
judgnent, settlenent, or award arising from a liability claim
related to acts or conduct simlar to acts or conduct which would
constitute grounds for action as defined in this Section

(37) Failure to transfer copies of nedical records as
requi red by I aw.

(38) Failure to furnish the Departnent, its investigators
or representatives, relevant information, legally requested by
the Departnment after consultation wth the  Chief Medi ca
Coordi nator or the Deputy Medi cal Coordinator.

(39) Violating the Health Care Wrker Self-Referral Act.
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(40) WIIful failure to provide notice when notice is
requi red under the Parental Notice of Abortion Act of 1995.

(41) Failure to establish and maintain records of patient
care and treatnent as required by this |aw

(42) Entering into an excessi ve nunber of witten
col l aborative agreenments with |icensed advanced practice nurses
resulting in an inability to adequately collaborate and provide
nmedi cal direction

(43) Violating the Human doning Act. This item (43) is
i noperative upon the repeal of the Human O oni ng Act.

(44) (43> Repeated failure to adequately collaborate with
or provide nedical direction to a licensed advanced practice
nur se.

Al'l proceedings to suspend, revoke, place on probationary status,
or take any other disciplinary action as the Departnent nay deem
proper, with regard to a license on any of the foregoing grounds,
nmust be conmenced within 3 years next after receipt by the Departnent
of a conplaint alleging the comm ssion of or notice of the conviction
order for any of the acts described herein. Except for the grounds
nunbered (8), (9) and (29), no action shall be conmenced nore than 5
years after the date of the incident or act alleged to have viol ated
this Section. 1In the event of the settlenment of any claim or cause
of action in favor of the clainmant or the reduction to final judgnent
of any civil action in favor of the plaintiff, such claim cause of
action or civil action being grounded on the allegation that a person
licensed under this Act was negligent in providing care, the
Depart ment shall have an additional period of one year fromthe date
of notification to the Departnment under Section 23 of this Act of
such settlenent or final judgnent in which to investigate and
commence formal disciplinary proceedings under Section 36 of this
Act, except as otherw se provided by law. The tinme during which the
hol der of the license was outside the State of Illinois shall not be
included within any period of tinme limting the comrencenent of




di sciplinary action by the Departnent.

The entry of an order or judgnent by any circuit court
establ i shing that any person holding a |license under this Act is a
person in need of nental treatment operates as a suspension of that
license. That person may resune their practice only upon the entry
of a Departnental order based upon a finding by the Medica
Disciplinary Board that they have been determ ned to be recovered
frommental illness by the court and upon the Disciplinary Board's
reconmendation that they be permitted to resume their practice.

The Departnent may refuse to issue or take disciplinary action
concerning the license of any person who fails to file a return, or
to pay the tax, penalty or interest shown in a filed return, or to
pay any final assessnment of tax, penalty or interest, as required by
any tax Act administered by the Illinois Departnent of Revenue, unti
such tinme as the requirenents of any such tax Act are satisfied as
determned by the Illinois Departnent of Revenue.

The Departnent, wupon the reconmendation of the Disciplinary
Board, shall adopt rules which set forth standards to be used in
det er m ni ng:

(a) when a person will be deened sufficiently rehabilitated
to warrant the public trust;

(b) what constitutes di shonor abl e, unet hi cal or
unpr of essi onal conduct of a character likely to deceive, defraud,
or harmthe public;

(c) what constitutes immoral conduct in the conmssion of
any act, including, but not limted to, conmm ssion of an act of
sexual m sconduct related to the licensee's practice; and
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(d) what constitutes gross negligence in the practice of
nmedi ci ne.

However, no such rule shall be admissible into evidence in any
civil action except for review of a licensing or other disciplinary
action under this Act.

In enforcing this Section, the Medical Disciplinary Board, upon a
showing of a possible violation, may conpel any individual |icensed
to practice under this Act, or who has applied for |I|icensure or a
permt pursuant to this Act, to submt to a nental or physica
exam nation, or both, as required by and at the expense of the
Depart nment . The exam ning physician or physicians shall be those
specifically designated by the D sciplinary Board. The Mdica
Disciplinary Board or the Departnent may order the exam ni ng
physician to present testinmony concerning this nental or physica
exam nation of the licensee or applicant. No information shall be
excluded by reason of any common | aw or statutory privilege relating
to comuni cation between the |icensee or applicant and the exam ning
physician. The individual to be exam ned may have, at his or her own
expense, another physician of his or her choice present during all
aspects of the exam nation. Failure of any individual to submt to
nmental or physical exam nation, when directed, shall be grounds for
suspension of his or her license until such tinme as the individua
submits to the examnation if the Disciplinary Board finds, after
noti ce and hearing, that the refusal to submit to the exam nati on was



wi t hout reasonabl e cause. If the Disciplinary Board finds a
physi cian unable to practice because of the reasons set forth in this
Section, the Disciplinary Board shall require such physician to
submt to care, counseling, or treatnment by physicians approved or
designated by the Disciplinary Board, as a condition for continued,
reinstated, or renewed |licensure to practice. Any physician, whose
license was granted pursuant to Sections 9, 17, or 19 of this Act,
or, continued, reinstated, renewed, disciplined or supervised,
subj ect to such terns, conditions or restrictions who shall fail to
conmply wth such ternms, conditions or restrictions, or to conplete a
requi red program of care, counseling, or treatnent, as determ ned by
the Chief Medical Coordinator or Deputy Medical Coordinators, shal
be referred to the Director for a determination as to whether the
licensee shall have their |icense suspended i mediately, pending a
hearing by the Disciplinary Board. In instances in which the
Director i medi ately suspends a |icense under this Section, a hearing
upon such person's |license nmust be convened by the Disciplinary Board
Wi thin 15 days after such suspension and conpleted without
appreci abl e delay. The Disciplinary Board shall have the authority
to review the subject physician's record of treatnent and counseling
regarding the inpairnent, to the extent permtted by applicable
federal statutes and regul ations safeguarding the confidentiality of
nmedi cal records.

An individual licensed under this Act, affected under this
Section, shall be afforded an opportunity to denonstrate to the
Di sciplinary Board that they can resunme practice in conpliance wth
acceptable and prevailing standards wunder the provisions of their
i cense.

The Departnent may pronulgate rules for the inposition of fines
in disciplinary cases, not to exceed $5, 6000 for each violation of
this Act. Fines may be inposed in conjunction with other forms of
disciplinary action, but shall not be the exclusive disposition of
any disciplinary action arising out of conduct resulting in death or
infjury to a patient. Any funds collected fromsuch fines shall be
deposited in the Medical Disciplinary Fund.

(B) The Departnent shall revoke the license or visiting permt
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of any person issued under this Act to practice nedicine or to treat
human ailnments wthout the use of drugs and w thout operative
surgery, who has been convicted a second tine of committing any

felony under the Illinois Controlled Substances Act, or who has been
convicted a second tinme of coomitting a Gass 1 felony under Sections
8A-3 and 8A-6 of the Illinois Public A d Code. A person whose

license or visiting permt is revoked under this subsection B of
Section 22 of this Act shall be prohibited frompracticing nedicine
or treating human ailnments without the wuse of drugs and wthout
operative surgery.

(O The Medical Disciplinary Board shall recomend to the
Department civil penalties and any other appropriate discipline in
di sciplinary cases when the Board finds that a physician wllfully
performed an abortion with actual know edge that the person upon whom
the abortion has been perfornmed is a minor or an inconpetent person



wi t hout notice as required under the Parental Notice of Abortion Act
of 1995. Upon the Board' s reconmendation, the Departnent shal
i npose, for the first violation, a civil penalty of $1,000 and for a
second or subsequent violation, a civil penalty of $5, 000.
(Source: P.A 89-18, eff. 6-1-95; 89-201, eff. 1-1-96; 89-626, eff.
8-9-96; 89-702, eff. 7-1-97;, 90-742, eff. 8-13-98.)

Section 125. The Grimnal Code of 1961 is anended by adding
Section 12-35 as foll ows:

(720 1LCS 5/12-35 new)

Sec. 12-35. Ciminal cloning of hunans.

(a) No person shall engage in activity which involves the use of
a human sonmatic cell nucleus transfer technology to produce a hunman
enbryo for the process of produci ng a human cl one.

(b) Sentence. A violation of this Section is a Cass 4 fel ony.

(c) Definition. For purposes of this Section, "human clone"
neans a human being created by transferring the nucl eus froma human
cell fromwhatever source into a human egg cell from which the

nucl eus has been renoved for the purpose of, or to inplant, the
resulting product to initiate a pregnancy that could result in the
birth of a human bei ng.

(d) Nothing in this Section shall be construed to restrict or
prohi bit bi onedi cal research using cloning technology that is not
expressly prohibited by this Section, including the cloning of human
genes, cells, and tissues.

(e) Repealed. This Section is repealed on January 1, 2005.

Section 999. Effective date. This Act takes effect upon
beconming | aw. ".

There being no further amendnents, the foregoi ng Arendnent No. 1
was ordered engrossed; and the bill, as anmended, was ordered to a
third reading.

On notion of Senator Karpiel, Senate Bill No. 742 having been
printed, was taken up and read by title a second tine.

The foll owi ng anendnment was offered in the Committee on
Executive, adopted and ordered printed:

AVENDMVENT NO. 1

AMENDMENT NO 1. Amend Senate Bill 742 by replacing the title
with the foll owi ng:

"AN ACT concerning spinal cord injuries."; and
by replacing everything after the enacting clause with the foll ow ng:

"Section 5. The State Finance Act is anmended by addi ng Sections
5.541, 5.542, 6z-49, and 6z-50 as foll ows:

(30 I LCS 105/5.541 new)
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Sec. 5.541. The Spinal Cord Injury Paralysis Qure Research Trust
Fund.

(30 I LCS 105/5.542 new)

Sec. 5.542. The Spinal Cord Injury Paralysis Treatnent Fund.

(30 ILCS 105/ 6z-49 new)

Sec. 6z-49. Spinal Cord Injury Paralysis Cure Research Trust




Fund. The Spinal Cord Injury Paralysis Cure Research Trust Fund is
created as a special fund in the State treasury. In addition to any
other anounts deposited into the Fund, there shall be deposited into
the Fund all noneys donated to the State by private individuals or
entities for purposes for which noneys in the Fund may be used as
provided in this Section. Subject to appropriations, the Departnent

of Public Health shall wuse noneys in the Fund to nake grants to
research facilities located in Illinois to conduct research to find a
cure for spinal cord injury paralysis. The Department shall adopt

rul es necessary for naking grants under this Section

(30 ILCS 105/ 6z-50 new)

Sec. 6z-50. Spinal Cord Injury Paralysis Treatnment Fund. The
Spinal Cord Injury Paralysis Treatnent Fund is created as a special
fund in the State treasury. Subject to appropriations, the Departnent
of Human Services shall wuse noneys in the Fund to fund treatnment
programs in accordance with priorities and criteria established by
the Advi sory Council on Spinal Cord and Head Injuries.

Section 99. Effective date. This Act takes effect upon becom ng

| aw.

There being no further anendnents, the foregoing Anendnent No. 1,
was ordered engrossed; and the bill, as anended, was ordered to a
third reading.

On notion of Senator Karpiel, Senate Bill No. 810 having been
printed, was taken up and read by title a second tine.

The follow ng amendnment was offered in the Conmittee on Revenue,
adopt ed and ordered printed:

AVENDMVENT NO. 1
AMENDMVENT NO. 1. Anend Senate Bill 810 by replacing the title
with the follow ng:

"AN ACT to anend the Illinois Income Tax Act by addi ng Section
210.5."; and
by replacing everything after the enacting clause with the foll ow ng:
"Section 5. The Illinois Income Tax Act is anended by adding

Section 210.5 as foll ows:

(35 I LCS 5/210.5 new)

Sec. 210.5. Tax credit for enployee child care.

(a) Each corporate taxpayer is entitled to a credit against the
tax i nposed by subsections (a) and (b) of Section 201 in an anount
equal to (i) for taxable years ending on or after Decenber 31, 2000
and on or before Decenber 31, 2004, 30% of the start-up costs
expended by the corporate taxpayer to provide a child care facility
for the children of its enployees and (ii) for taxable years ending
on or after Decenber 31, 2000, 5% of the annual anount paid by the
corporate taxpayer in providing the child care facility for the
children of its enployees. The provisions of Section 250 do not
apply to the 5%credit under item (ii) of this subsection. If the 5%
credit authorized under item (ii) of this subsection is clained, the
5% credit authorized under Section 210 cannot al so be cl ai ned.

To receive the tax credit under this Section a corporate taxpayer
may either independently provide and operate a child care facility
for the children of its enployees or it may join in a partnership
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with one or nore other corporations to jointly provide and operate a
child care facility for the children of enpl oyees of the corporations
in the partnership.

(b) The tax credit nmay not reduce the taxpayer's liability to
less than zero. If the anount of the tax credit exceeds the tax
liability for the year, the excess nay be carried forward and applied
to the tax liability of the 5 taxable years following the excess
credit vyear. The credit nust be applied to the earliest year for
which there is a tax liability. |If there are credits fromnore than
one tax year that are available to offset aliability, then the
earlier credit nust be applied first.

(c) As used in this Section, "start-up costs" neans planning,
site-preparation, construction, renovation, or acquisition of a child
care facility.

(d) A corporate taxpayer clainmng the credit provided by this
Section shall maintain and record such information as the Departnent
may require by rule regarding the child care facility for which the
credit is clained.

Section 99. Effective date. This Act takes effect upon becom ng

| aw.

There being no further amendnents, the foregoi ng Arendnent No. 1
was ordered engrossed; and the bill, as anended, was ordered to a
third reading.

On notion of Senator del Valle, Senate Bill No. 1249 havi ng been
printed, was taken up, read by title a second tinme and ordered to a
third reading.

On notion of Senator Watson, Senate Bill No. 1266 havi ng been
printed, was taken up, read by title a second time and ordered to a
third readi ng.

On notion of Senator O Malley, Senate Bill No. 1275 havi ng been
printed, was taken up and read by title a second tine.

The following anmendnents were offered in the Committee on
Financial Institutions, adopted and ordered printed:

AVENDMVENT NO. 1
AMVENDMVENT NO. 1. Anend Senate Bill 1275 on page 1 by replacing
lines 23, 24, and 25 with the foll ow ng:
"licensee is to be located certifying that the licensed |ocation
conplies with the zoning"; and
on page 2 by replacing line 2 with the follow ng:
"Section 10. License required; exenption

(a) No person, partnership,"; and
on page 2, by inserting imuediately below line 6 the foll ow ng:
"(b) This Act does not apply to Ilenders licensed under the
Consuner Installment Loan Act that do not:
(1) nake | oans wherein, at consummation, an obligor

provides to the licensee a post-dated check as paynent on or
security for the | oan

(2) make | oans wherein, at consumation, the obligor
provides to a licensee a check or other authorization for



i mediate satisfaction of a future schedul ed paynent, but which
the licensee agrees to defer deposit or initiation of until a
later time, provided, however, that nothing shall prohibit a
licensee fromtaking an authorization that an obligor's future
paynments be nmade by el ectronic fund transfer or from processing a
check el ectronically; or
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(3) make | oans  wherein, at consunmation, an obligor
provides to the licensee at that tinme, as security for the [|oan
physi cal possession of the obligor's title to a notor vehicle.";

and

on page 2, by replacing line 18 with the foll ow ng:

"of a mnimumof $250,000 for an initial Iicensed l|ocation and
$10,000 for each additional licensed location not to exceed $500, 000
in the aggregate."; and

on page 2 by replacing line 20 with the foll ow ng:

"principal sumof $50,000 for an initial licensed Ilocation and
$10,000 for each additional licensed location. The bond nust be

i ssued by"; and

on page 2, line 26, by replacing "Act" with "Act or for the paynent

of any adm nistrative fine"; and

on page 3, line 28, by changing "display" to "display in bold face
type of no less than 72 points in size"; and

on page 4 by replacing lines 3, 4, and 5 with the follow ng:

"payable in 30 days. The notice shall disclose that the |icensee may
not pursue crimnal penalties to collect a short-term | oan. The
noti ce shall also disclose that the |icensee nmay take possession of a
vehicle wused to secure a loan if the borrower fails to repay the
| oan. The borrower shall be entitled to any proceeds from the sale

of the vehicle in excess of the anmount owed on the [oan."; and

on page 4 by replacing line 8 with the follow ng:

"each year. At the tine the licensee applies for license renewal,
the licensee shall subnmit to the Departnent, as part of the |Iicense

renewal application, an annual sunmmary of the follow ng informtion

(1) the nunber of |oans nade that were secured by the title
to a notor vehicle;

(2) the nunber of vehicle repossessions as a result of
default on a loan secured by atitle to a notor vehicle;

(3) the nunber of Iloans nade that were secured by a
post - dat ed check;

(4) the nunber of Iloans nade that were secured by a
post-dated check that resulted in default; and

(5) any ot her i nformation t he Depart ment deens
appropriate."; and
on page 4 by replacing lines 15 and 16 with the foll ow ng:
"that since the original"; and
on page 6 by replacing lines 5 and 6 with the follow ng:
"to be charged for each exam nation day. The fee shall"; and
on page 6, line 13, by changing "licensee" to "licensee relating to

| oans and transactions occurring after the effective date of this
Act"; and
on page 7, line 27, by replacing "the loan." wth "the loan. No



| icensee may take possession of a vehicle without first giving notice
to the borrower; affording the borrower the opportunity to make the
vehicle available to the lender at a place, date, and tinme reasonably
convenient to the | ender and borrower; and pernmitting the borrower to
renove from the vehicle any personal bel ongi ngs w thout charge or
additional cost to the borrower. No |I|icensee nay dispose of the
vehicle wthout first giving at |least 10 days witten notice to the
borrower prior to the sale and the opportunity to cure. The notice
shall state the date, time, and place of the sale and provide the
borrower with a witten accounting of the amount owed on the |oan.";
and

on page 7, line 30, by changing "display" to "disclose"; and

on page 7 by replacing line 33 with the follow ng:

"back to the borrower. Any appraisal of the value of a notor
vehicl e that has been used to secure a loan shall be limted to the
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vehicle's Kelly Blue Book Used Car Cuide value."; and
on page 8, line 3, by changing "account” to "account, a noney order
or cash; provided, however, that no additional fee nay be charged by
a licensee for ~cashing any check or noney order issued by the

i censee"; and
on page 9 by inserting inmredi ately below line 10 the foll ow ng:
"(e) A licensee nmay not charge an origination fee greater than
(1) %5 for a loan of not nore than $100;
(2) $10 for a loan of nore than $100 but not nore than
$250;
(3) $15 for a loan of nore than $250 but not nore than
$500; and
(4) $20 for a loan of nore than $500."; and
on page 9, line 11, by changing "(e)" to "(f)"; and
on page 9 by replacing line 13 with the follow ng:
"Section 75. Prepaynent.
(a) At the debtor's option, a loan"; and
on page 9 by inserting i mediately below line 16 the foll ow ng:
"(b) A consuner shall be permitted to nake partial payments on

the I oan at any tinme without charge."; and

on page 10 by replacing line 21 with the foll ow ng:

"l ess. Only one such fee nmay be collected with respect to a
particul ar check even if it has been redeposited nore than once. A

fee charged pursuant to this Section is a |licensee's exclusive charge
for late paynent."; and
on page 11 by replacing lines 4, 5, 6, and 7 with the follow ng:

"of State and shall note on the face of the |oan contract the
vehicle's nmake, nodel , year of manuf act ur e, and vehicle
identification nunber."; and

on page 11, line 8, by changing "(c)" to "(b)"; and

on page 11 by replacing lines 9 and 10 with the fol | ow ng:

"must release any filed liens, provide evidence of the release to the
debtor, and return the title to the debtor or cause the title to be
returned to the debtor."; and

on page 11, line 11, by changing "(d)" to "(c¢)"; and

on page 11 by replacing line 15 with the fol |l ow ng:



"this Act without prior approval of the Director
Section 103. Prohibited practices. In addition to any other
practice or action prohibited by this Act, no licensee nmaking |oans
under this Act shall commit, or have committed on its behal f, any of
the follow ng prohibited practices:
(1) Atering the date or any other information on a
post -dat ed check used to secure a | oan
(2) Engaging in unfair, deceptive, or fraudulent practices
in the making or collecting of a short-termloan
(3) Charging to cash a check representing the proceeds of
the short-term | oan.
(4) Including any of the following provisions in |oan
docunent s:
(A) a hold harm ess cl ause;
(B) an assignnent of or order for paynent of wages or
ot her conpensation for services;
(© a provision in which the borrower agrees not to
assert any claimor defense arising out of the contract; and
(D a waiver of any provision of this Act.

(5) Ofering for sale any credit related insurance."; and
on page 13, line 14, by changing "violation, or" to "violation. 1In
addition to any fine, the Director may"; and
on page 15, line 13, by replacing "Section" with "Section unless the

bi nding arbitration or nediation is required by court rule"; and
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on page 16 by deleting Iines 3 through 23; and
on page 17 by replacing lines 8 through 12 with the foll ow ng:

"Section 147. Hone rule. This Act is a Ilimtation under
subsection (i) of Section"; and
on page 17 by inserting inmediately below line 22 the foll ow ng:

"Section 190. The Interest Act is amended by changi ng Section 4
as foll ows:

(815 ILCS 205/4) (from Ch. 17, par. 6404)

Sec. 4. Ceneral interest rate.

(1) Inall witten contracts it shall be lawful for the parties
to stipulate or agree that 9% per annum or any |ess sumof interest,
shall be taken and paid upon every $100 of noney |oaned or in any
manner due and owing from any person to any other person or
corporation in this state, and after that rate for a greater or |ess
sum or for a longer or shorter time, except as herein provided.

The maxi mumrate of interest that may lawfully be contracted for
is determned by the |l aw applicable thereto at the tinme the contract
is made. Any provision in any contract, whether nade before or after
July 1, 1969, which provides for or purports to authorize, contingent
upon a change in the Illinois law after the contract is nade, any
rate of interest greater than the maxinumlawful rate at the tinme the
contract is made, is void.

It is lawful for a state bank or a branch of an out-of-state
bank, as those terns are defined in Section 2 of the Illinois Banking
Act, to receive or to contract to receive and collect interest and
charges at any rate or rates agreed upon by the bank or branch and
t he borrower.



It is lawful to receive or to contract to receive and collect
interest and charges as authorized by this Act and as authorized by
the Short-term Loan Act, by the Consuner Installnent Loan Act, and by
the "Consuner Finance Act", approved July 10, 1935, as now or
hereafter amended. It is lawful to charge, contract for, and receive
any rate or anmount of interest or conpensation with respect to the
foll owi ng transactions:

(a) Any loan nmade to a corporation

(b) Advances of noney, repayable on demand, to an anount
not less than $5,000, which are nade upon warehouse receipts,
bills of lading, certificates of stock, certificates of deposit,
bills of exchange, bonds or other negotiable instrunents pledged
as collateral security for such repaynent, if evidenced by a
witing;

(c) Any credit transaction between a nerchandi se whol esal er
and retailer; any business loan to a business association or
copartnership or to a person owning and operating a business as
sole proprietor or to any persons owni ng and operating a business
as joint venturers, joint tenants or tenants in comon, or to any
l[imted partnership, or to any trustee owning and operating a
busi ness or whose beneficiaries own and operate a business,
except that any loan which is secured (1) by an assignnent of an
i ndividual obligor's salary, wages, conmmi ssi ons or ot her
conpensation for services, or (2) by his household furniture or
ot her goods used for his personal, famly or household purposes
shall be deened not to be a loan within the neaning of this
subsection; and provided further that a loan which otherw se
qualifies as a business loan wthin the neaning of this
subsection shall not be deenmed as not so qualifying because of
the inclusion, with other security consisting of business assets
of any such obligor, of real estate occupied by an individua
obligor solely as his residence. The term "business" shall be
deemred to nean a conmercial, agricul tural or i ndustria
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enterprise which is carried on for the purpose of investnent or
profit, but shall not be deemed to nean the ownership or
mai nt enance of real estate occupied by an individual obligor
solely as his residence;

(d) Any loan made in accordance with the provisions of
Subchapter | of Chapter 13 of Title 12 of the United States Code,
whi ch is designated as "Housi ng Renovati on and Mder ni zati on"

(e) Any nortgage |oan insured or upon which a commitnent to
insure has been issued under the provisions of the Nationa
Housi ng Act, Chapter 13 of Title 12 of the United States Code;

(f) Any nortgage | oan guaranteed or upon which a conmitnent
to guaranty has been issued under the provisions of the Veterans
Benefits Act, Subchapter Il of Chapter 37 of Title 38 of the
United States Code

(g) Interest charged by a broker or deal er registered under
the Securities Exchange Act of 1934, as anended, or registered
under the Illinois Securities Law of 1953, approved July 13,
1953, as now or hereafter amended, on a debit balance in an



(e,

account for a custoner if such debit balance is payable at will
without penalty and is secured by securities as defined in
Uni f orm Commer ci al Code- 1 nvest nent Securities;

(h) Any loan nmade by a participating bank as part of any
| oan guarantee program which provides for |loans and for the
refinancing of such loans to nedical students, interns and
residents and which are guaranteed by the American Medica
Associ ation Educati on and Research Foundati on

(i) Any loan nmade, guaranteed, or insured in accordance
with the provisions of the Housing Act of 1949, Subchapter 111 of
Chapter 8A of Title 42 of the United States Code and the
Consol i dated Farm and Rural Devel opnent Act, Subchapters |, 11,
and Ill of Chapter 50 of Title 7 of the United States Code;

(j) Any loan by an enployee pension benefit plan, as
defined in Section 3 (2) of the Enployee Retirenent |ncone
Security Act of 1974 (29 U.S.C. A Sec. 1002), to an individua
participating in such plan, provided that such | oan satisfies the
prohi bited transaction exenption requirenments of Section 408 (b)
(1) (29 US CA Sec. 1108 (b) (1)) or Section 2003 (a) (26
US CA Sec. 4975 (d) (1)) of the Enployee Retirement I|ncone
Security Act of 1974,

(k) Witten contracts, agreenents or bonds for deed
providing for installnment purchase of real estate;

(1) Loans secured by a nortgage on real estate;

(m Loans nade by a sole proprietorship, partnership, or
corporation to an enployee or to a person who has been offered
enpl oynent by such sole propri et or shi p, part nershi p, or
corporation nade for the sol e purpose of transferring an enpl oyee
or person who has been offered enploynent to another office
mai ntained and operated by the sane sol e propri etorship,
partnership, or corporation;

(n) Loans to or for the benefit of students made by an
institution of higher education.

(2) Except for loans described in subparagraph (a), (c), (d),
(f) or (i) of subsection (1) of this Section, and except to the

extent permitted by the applicable statute for | oans nmade pursuant to
Section 4a or pursuant to the Consuner |nstallnment Loan Act:

(a) Wienever the rate of interest exceeds 8% per annum on
any witten contract, agreenent or bond for deed providing for
the installnent purchase of residential real estate, or on any
loan secured by a nortgage on residential real estate, it shal
be unlawful to provide for a prepaynent penalty or other charge
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for prepaynent.

(b) No agreenment, note or other instrunment evidencing a
| oan secured by a nortgage on residential real estate, or witten
contract, agreenment or bond for deed providing for t he
install nent purchase of residential real estate, may provide for
any change in the contract rate of interest during the term
t her eof . However, if the Congress of the United States or any
federal agency authorizes any class of lender to enter, wthin
limtations, into nortgage contracts or witten contracts,



agreenments or bonds for deed in which the rate of interest nmay be
changed during the term of the contract, any person, firm
corporation or other entity not otherwise prohibited from
entering into nortgage contracts or witten contracts, agreenents
or bonds for deed in Illinois nay enter into nortgage contracts
or witten contracts, agreenments or bonds for deed in which the
rate of interest may be changed during the termof the contract,
within the same limtations

(3) In any contract or loan which is secured by a nortgage, deed
of trust, or conveyance in the nature of a nortgage, on residential
real estate, the interest which is conputed, calcul ated, charged, or
collected pursuant to such contract or |oan, or pursuant to any
regul ation or rule promulgated pursuant to this Act, may not be
conputed, «calculated, charged or collected for any period of tine
occurring after the date on which the total indebtedness, wth the
exception of late paynment penalties, is paid in full.

For purposes of this Section, a prepaynent shall nean the paynent
of the total indebtedness, wth the exception of |ate paynent
penalties if incurred or charged, on any date before the date
specified in the contract or loan agreenent on which the tota
i ndebt edness shall be paid in full, or before the date on which al
paynents, if tinmely nade, shall have been nmade. In the event of a
prepaynment of the indebtedness which is nade on a date after the date
on which interest on the indebtedness was |ast conputed, cal cul ated,
charged, or collected but before the next date on which interest on
the indebtedness was to be calculated, conputed, charged, or
collected, the Ilender may cal cul ate, charge and collect interest on
t he i ndebt edness for the period which el apsed between the date on
which the prepaynent is made and the date on which interest on the
i ndebt edness was | ast conputed, cal cul ated, charged or collected at a
rate equal to 1/360 of the annual rate for each day which so el apsed,
whi ch rate shall be applied to the indebtedness outstanding as of the
date of prepaynent. The lender shall refund to the borrower any
i nterest charged or collected which exceeds that which the | ender may
charge or collect pursuant to the precedi ng sentence. The provisions
of this amendatory Act of 1985 shall apply only to contracts or |oans
entered into on or after the effective date of this anendatory Act,

but shall not apply to contracts or |oans entered into on or after
that date that are subject to Section 4a of this Act, the Consuner
Installment Loan Act, or the Retail Installnment Sales Act, or that

provide for the refund of preconputed interest on prepaynent in the
manner provi ded by such Act.
(Source: P.A 89-208, eff. 9-29-95.); and
on page 17 by replacing lines 23 and 24 with the foll ow ng:

"Section 199. Effective date. This Act takes effect Septenber
1, 2000.".

AMVENDVENT NO. 2
AMENDMENT  NO 2. Amrend Senate Bill 1275, AS AMENDED, by
replacing the title with the follow ng:
"AN ACT concerning the regulation of certain |ending practices.";
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and
by replacing everything after the enacting clause with the follow ng:

"Section 1. Short title. This Act nmay be cited as the Short-term
Loan Act.

Section 5. Definitions.

"Check" means a check, draft, or other negotiable instrunent used
for payment of noney.

"Departnent” means the Departnment of Financial Institutions.

"Director" nmeans the Director of the Departnent of Financial
Institutions.

“"Interest-bearing loan" nmeans a loan in which the debt is
expressed as a principal anount plus interest charged on actua
unpai d principal balances for the tinme actually outstanding.

"Li censee" neans an entity licensed under this Act to provide
| oan servi ces.

"Local Governnent Authorization Form' neans a form prescri bed by
the Director and signed by the clerk or chief executive officer of
the county or nunicipality in which the licensee is to be |ocated
certifying that the licensed location conplies with the zoning and
all other applicable county or nunicipal ordinances and regul ati ons.

"Net worth" means total assets minus total liabilities.

"Refinance" nmeans to renew or extend a | oan beyond its origina
term

"Short-termloan" neans a loan that has a termof not nore than
30 days or upon which interest is charged at an annual percentage
rate exceedi ng 36% and nade by a | ender that does not accept insured

deposits.

Section 10. License required; exenption

(a) No person, partnership, association, limted liability
conpany, corporation, or other business conbination or entity nay
engage in the business of nmaking short-term |oans except as
aut hori zed by this Act and while |licensed under this Act.

(b) This Act does not apply to Ilenders licensed under the
Consuner Installment Loan Act that do not:

(1) nake | oans wherein, at consummation, an obligor

provides to the licensee a post-dated check as paynent on or
security for the | oan

(2) make | oans wherein, at consumation, the obligor
provides to a licensee a check or other authorization for
i mediate satisfaction of a future schedul ed paynent, but which
the licensee agrees to defer deposit or initiation of until a

later time, provided, however, that nothing shall prohibit a

licensee fromtaking an authorization that an obligor's future

paynments be nmade by el ectronic fund transfer or from processing a

check el ectronically; or

(3) nake | oans wherein, at consummation, an obligor
provides to the licensee at that tine, as security for the |I|oan
physi cal possession of the obligor's title to a notor vehicle.

Section 15. Application; fees; net worth; bond.

(a) An applicant for a |license under this Act shall apply in
witing in the formprescribed by the Director. At the tinme of naking
the application, the applicant shall pay to the Director $750 as a
nonr ef undabl e application fee and $1,000 as an annual |icense fee for
a period termnating on the last day of the current cal endar year. If
the application is filed after June 30th in any year, however, the
Iicense fee shall be 50% of the annual l|icense fee for the year

(b) An applicant shall prove in formsatisfactory to the Director



that the applicant has and will nmaintain net worth of a mninmm of
$250,000 for an initial licensed location and $10,000 for each
additional |icensed |location not to exceed $500,000 in the aggregate.
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(c) Alicensee shall maintain a surety bond in the principal sum
of $50,000 for an initial licensed |ocation and $10,000 for each
additional licensed |ocation. The bond nust be issued by a bonding
conpany authorized to do business in this State and approved by the
Director. The bond shall run to the Director and shall be for the
benefit of any person who is |awfully awarded damages pursuant to an
appropriate court order as a result of the actions of the |icensee

arising out of a violation of this Act or for the paynent of any
admnistrative fine. If the Director finds at any tinme that a bond is
of insufficient size or is insecure, exhausted, or ot herw se
doubtful, an additional bond in such anount as determi ned by the
Director shall be filed by the |icensee within 30 days after witten
demand therefor by the Director

(d) An applicant shall provide a conpleted Local Covernnent
Aut hori zati on Form signed by the clerk or chief executive officer of
the county or nunicipality in which the licensee is to be established

with any application for a license, license renewal, or relocation
Section 20. Granting of |icense.
(a) The Director shall not issue a license for the |ocation

described in the application if he or she finds any of the follow ng
to exist:

(1) a director, nmanagerial enployee, collection agent,

partner, or officer of the applicant has been convicted of a

f el ony;
(2) the location fails to conformto |local zoning laws wth
respect to | ocati on, structural, aest heti c, or ot her

requirenents;
(3) the locationis within one nle of a facility operated
by an inter-track wagering |location |icensee or an organi zation

licensee subject to the Illinois Horse Racing Act of 1975, s
within one nile of a facility at which ganbling is conducted
under the Riverboat Ganbling Act, is wthin one nile of the

location at which a riverboat subject to the Riverboat Ganbling
Act docks, or is within one mle of the main or branch canpus of
a public or private college or university that provides student
housi ng or student residences; or

(4) the applicant has failed to submit a conpleted Loca
Gover nnent Aut horization Form
(b) A Ilicensee nust obtain witten approval fromthe Director

before relocating a Iicensed office.

(c) A licensee shall promnently display in bold face type of no

less than 72 points in size at each licensed location a notice
disclosing that the Ilicensee is regulated by the Departnent of
Financial Institutions and that any questions regardi ng such

licensing or the availability of debt nanagenent services should be
directed to the Departnent at an 800 or other toll-free telephone
nunber specified in the notice. The notice shall disclose a schedul e
of all fees and interest to be charged, including the corresponding



interest rate, for |oans payable in 14 days and for |oans payable in
30 days. The notice shall disclose that the |licensee may not pursue
crimnal penalties to collect a short-termloan. The notice shal
al so disclose that the Iicensee may take possession of a vehicle used
to secure a loan if the borrower fails to repay the |oan. The
borrower shall be entitled to any proceeds fromthe sale of the
vehicle in excess of the anmount owed on the | oan

Section 25. License renewal .

(a) A license under this Act expires on Decenber 31 of each year
At the tinme the licensee applies for license renewal, the |I|icensee
shall submt to the Departnment, as part of the |icense renewal
application, an annual sunmary of the follow ng informtion
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(1) the nunber of |oans made that were secured by the title
to a notor vehicle;

(2) the nunber of vehicle repossessions as a result of
default on a loan secured by atitle to a notor vehicle;

(3) the nunber of Iloans nade that were secured by a
post - dat ed check;

(4) the nunber of Iloans nade that were secured by a
post -dated check that resulted in default; and

(5) any other information the Departnment deens appropriate.
(b) A license nmust be renewed on forns prescribed by the Director

no | ater than Novenber 30 of each year

(c) A license not renewed by Decenber 31 shall be considered
cancel ed without the licensee being entitled to a hearing.
(d) The Director may not renewa license for a |location that

since the original issuance or nost recent renewal:
(1) has a director, managerial enployee, collection agent,
partner, or officer of the applicant that has been convicted of a

f el ony;

(2) is within one mle of a facility operated by an
inter-track wagering location licensee or an organization
licensee subject to the Illinois Horse Racing Act of 1975, s
within one nile of a facility at which ganbling is conducted
under the Riverboat Ganbling Act, is wthin one nile of the

location at which a riverboat subject to the Riverboat Ganbling

Act docks, or is within one mle of the main or branch canpus of

a public or private college or university which provides student

housi ng or student residences; or

(3) fails to provide a conpleted Local Gover nnent

Aut hori zati on Form

Section 30. Miultiple licenses to sane |icensee. No nore than one
pl ace of business shall be maintai ned under the sanme |icense, but the
Director may issue nore than one license to the sane |icensee upon
compliance with all of the provisions of this Act governing the
original issuance of a license.

Section 35. Lending Iimts and refinancing. A loan secured by a
post-dated check may not exceed $500 in principal anmount, and any
ot her | oan may not exceed $2,000 in principal anount. A loan nade
under this Act may be refinanced a nmaxi num nunber of 2 tinmes but only
when the Iloan's outstanding balance has been reduced by 25% If a



| oan is secured by a post-dated check, the post-dated check must nane
the | ender as the payee.

Section 40. Investigation of conduct of business.

(a) For the purpose of discovering violations of this Act or
securing information lawfully required by it, the Director nmay at any
time investigate the loans and business and exam ne the books,
accounts, records, and files used therein, of every licensee and of

every person, partnership, association, limted liability conpany,
and corporation engaged in the business of making short-term | oans,
whet her such person, partnership, association, limted liability

conpany, or corporation shall act or claimto act as principal or
agent or wthin or wthout the authority of this Act. For such
purpose, the Director shall have free access to the offices and
pl aces of business, books, accounts, papers, records, files, safes,
and vaults of such persons, partnerships, associations, linited
liability conpanies, and corporations. The Director may require the
att endance of and exam ne under oath all persons whose testinony he
or she may require relative to such loans or such business, and in
such cases, the Director shall have power to adm nister oaths to al
persons called as wtnesses, and the Director nmay conduct such
exani nati ons.
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(b) The Director shall nmake an examination of the affairs,
busi ness, office, and records of each |icensee at |east once each
year. The Director shall by rule set the fee to be charged for each
exam nation day. The fee shall reasonably reflect actual costs. The
Director shall also have authority to exam ne the books and records,
as the Director deens necessary, of a forner licensee that is being
I i qui dated and may charge the exami nation fees otherw se required for
i censees.

(c) Al books, accounts, records, and files of a |Ilicensee
relating to |l oans and transactions occurring after the effective date
of this Act shall be available in a conputerized or electronic fornat
and shall, at a mininum provide the follow ng i nformation

(1) the custoner's nane and the original date of the |oan
(2) an indication of whether the transaction recorded is a

new loan or a refinancing of an existing loan and, iif a

refinancing, the date of the refinancing;

(3) the nunber of |oan contracts obtained by the borrower,

i ncl udi ng refinancings of prior |oans;

(4) the total finance charges incurred by that custonmer with
respect to the loan transaction

(5) a record of transactions in which the proceeds of a
| oan were provided to a borrower in cash; and

(6) such other information as the Director may require.

Section 45. Contractual disclosures and prohibitions.

(a) The loan contract nust provide all disclosures required by
the federal Truth-In-Lending Act, including Regulation Z. A copy of
all | oan docunents must be given to the borrower.

(b) Before entering into a short-termloan agreenent, a |icensee
nmust give to the borrower a panphl et describing the availability of
debt nmanagemnent servi ces and t he borrower's rights and



responsibilities in the transaction and providing an 800 or other
toll-free nunber through which the borrower can contact the
Department of Financial Institutions regardi ng questions, conplaints,
and debt managenment servi ces.

(c) The loan contract nust include a separate statenment signed by
the debtor attesting that the debtor has not had an outstanding
short-termloan within the precedi ng 30 days.

No loan other than the refinancing of an original |oan may be
provided to a borrower who has obtained a |loan froma |icensee under
this Act until 30 days have el apsed fromthe date the | oan or any
refinanced | oan has been repaid in full.

(d) A licensee who knowi ngly or recklessly makes a |oan, other
than the refinancing of a loan, to a borrower who has obtained a | oan
from a |licensee under this Act sooner than 30 days after that |oan
has been repaid is guilty of a Cass 4 fel ony.

It shall be an affirmative defense to a charge of reckless
violation of this subsection that the Iicensee has established and
mai nt ai ned a systemthat provides a reasonabl e nethod of identifying
borrowers and wutilized that systemin processing the | oan. Any such
system nmust, at a mnimum allow the licensee to check t he
identification and borrower files of all of its affiliates or
subsi di ari es.

A borrower who provides a false statement with respect to
outstanding |oans nade to the borrower under this Act within the 30
days preceding the obtaining of a new | oan and obtains a new | oan nmay
not bring a civil action pursuant to Section 120 of this Act wth
respect to the new | oan

(e) No licensee nmay require binding arbitration or nediation
prior to the filing of a civil action pursuant to Section 120 nor
provide for arbitration or nmediation in a venue other than the county
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in which the |oan was nade. No | oan contract nmay contain a cognovit
or confession of judgnment clause or provision. No short-termloan may
require the borrower to deposit a set of vehicle keys with the | ender
or an agent of the lender as a condition of, or incident to, the
loan. No licensee may take possession of a vehicle without first
giving notice to the borrower; affording the borrower the opportunity
to make the vehicle available to the lender at a place, date, and
ti me reasonably convenient to the | ender and borrower; and permtting
the borrower to renove from the vehicle any personal bel ongi ngs
wi t hout charge or additional cost to the borrower. No |icensee nay
di spose of the vehicle without first giving at |east 10 days witten
notice to the borrower prior to the sale and the opportunity to cure.
The notice shall state the date, tinme, and place of the sale and
provide the borrower with a witten accounting of the amount owed on
the loan. A loan contract shall advise the borrower that matters
involving inproprieties in the naking of the loan or in |loan
collection practices may be referred to the Departnent and shal

prominently disclose the Departnent's address and tel ephone nunber.
No |icensee may take possession of a notor vehicle for a | oan default
and | ease the vehicle back to the borrower. Any appraisal of the
val ue of a notor vehicle that has been used to secure a |oan shall be



limted to the vehicle's Kelly Blue Book Used Car Quide val ue.

The contract shall include a notice printed in bol df ace type that
t he licensee nmay not pursue crimnal penalties to collect a
short-term | oan.

Section 46. Advertising. Any advertising for a |oan transacted
under this Act that states a rate or anount of charge for a | oan nust
state the rate as an annual percentage rate. The annual percentage
rate shall be conspi cuously discl osed.

Section 47. Debt nanagenent service; notice.

(a) At the tinme a licensee conveys a second notice to a borrower
indicating the borrower is in arrears or any notice that the borrower
is in default for a debt issued by the Iicensee under this Act, the
licensee shall include with the notice a statenent indicating an 800
or other toll-free tel ephone nunber of the Departnent of Financial
Institutions which the borrower may contact for the purpose of the
borrower receiving information fromthe Department on how to contact
a debt nmnagenent service for assistance in resolving debt problens
of the borrower. The formand nmethod of the notice provided by
i censees shall be subject to approval by the Departnent.

(b) The Departnment is required to establish an 800 or other
toll-free tel ephone nunber as provided by subsection (a) of this
Secti on. This 800 or other toll-free nunber may be the sane as that
di scl osed under subsection (b) of Section 45. The Departnent shall,
in cooperation wth an organization representing debt nmanagenent
services, establish a listing of debt nanagenent service offices that
the Departnent shall provide to borrowers who are requesting the
services of those offices. The Departnent shall provide the Iist on
an approxi mat e geographic basis as that relates to the borrower's
resi dence

(c) Wen an original loan nade wunder this Act is refinanced
pursuant to Section 35 of this Act, the licensee shall provide a copy
of a statenent to the borrower which contains the information set
forth in subsection (a) of this Section. The statenent shall be
provided to the borrower separately from the Iloan refinancing
contract at the tinme the loan refinancing contract is signed by the
bor r ower .

(d) Each 1loan refinancing contract executed by a |licensee shal
i nclude a statenent, which shall be initialed by the borrower, as
fol | ows:
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"I have received from (nane of lender) a toll free nunber for the
Department of Financial Institutions that | can call for infornmation
regardi ng debt nanagenent service.".

(e) The Department shall adopt rul es to i mpl enment t he
requirenents of this Section. For the purposes of this Section
"debt managenent service" has the meaning given that termin the Debt
Managenent Service Act.

Section 50. Loan proceeds. A licensee nust issue the proceeds of
a loan in the formof a check drawn on the |icensee's bank account,
in cash, or by noney order. Wen the proceeds are issued in the form
of a check drawn on the |icensee's bank account or by noney order
the licensee may not charge a fee for cashing the check or noney



order. Wen the proceeds are issued in cash, the licensee nust
provide the borrower wth a witten verification of the cash
transaction and shall maintain an electronic record indicating a
transaction pursuant to subsection (c¢) of Section 40.

Section 55. Security interest. In making a short-term loan, a
licensee shall not take a security interest in any of the debtor's
property other than the post-dated check or the debtor's notor
vehicle title, which is tendered by the debtor at the tinme of
obtaining the loan. Wen a post-dated check is taken as security for
a loan, the licensee nmust stanp or otherwise inprint on the back of
the check a notation that the check secures a deferred deposit |oan
made under this Act and that any hol der takes the check subject to
the claims and defenses of the maker.

Section 60. QOher business. A licensee shall not engage in any
busi ness other than that for which the license is issued at the
licensed | ocation without the prior witten approval of the Director

Section 70. Charging of interest.

(a) Al loans nmust be interest-bearing.

(b) To conpute tine for the calculation of interest and other

purposes, the licensee shall <calculate interest at the rate of
1/ 365th of the agreed annual rate for each day actually el apsed.

(c) Interest shall be conputed on wunpaid principal balances
outstanding fromtine to tine, for the time outstanding, until fully

pai d. Each paynment shall be applied first to the accurul ated interest
and the remainder of the paynment applied to the unpaid principa
bal ance; provided, however, that if the amount of the paynment is
insufficient to pay the accunulated interest, the unpaid interest
continues to accunulate to be paid fromthe proceeds of subsequent
paynments and nmay not be added to the principal bal ance.

(d) Interest shall not be payable in advance or conpounded.

(e) Licensees may not assess charges unl ess expressly pernmtted
in this Act.

Section 75. Prepaynent.

(a) At the debtor's option, a |loan may be prepaid either in part
or infull with the Iicensee refunding the unearned interest charge
cal cul ated on a prorata daily basis.

(b) A consuner shall be pernmitted to nake partial paynents on
the loan at any tine wi thout charge

Section 80. Cosing of business; surrender of |icense.

(a) At least 10 days prior to a |licensee ceasing operations or
cl osi ng business, the licensee shall:

(1) notify the Departnent of its action in witing;

(2) surrender its license to the Director for cancellation
and

(3) notify the Departnment of the |ocation where the books,
accounts, contracts, and records wll be maintained and the
procedure to ensure pronpt return of contracts, titles, and
rel eases to the custoners.
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(b) The surrender of the Iicense shall not affect the |licensee's
civil or crimnal liability for acts conmitted prior to surrender nor
entitle the licensee to a return of any part of the annual |icense



f ee.

(c) The accounts, books, records, and contracts shall be
mai ntained and serviced by the licensee or another |icensee under
this Act, or an entity exenpt fromlicensure under this Act.

(d) The Departnment shall have the aut hority to conduct
exam nations of the books, records, and | oan docunents at any tine
after surrender of the Ilicense, filing of bankruptcy, or the
cessation of operations.

Section 85. Bankruptcy.

(a) On the date of filing for bankruptcy, the 1licensee shal
notify the Departnment in witing of the:

(1) date of bankruptcy;

(2) docket nunber;

(3) presiding judge; and

(4) nanme and address of the trustee.

(b) If the bankrupt entity elects to close its business, the
provisions in Section 80 nust be satisfied.

Section 90. Returned checks.

(a) If a check received as paynent for a loan is returned to the
i censee for nonpaynent, the |icensee may assess the debtor a fee not
exceeding $15 or the cost actually incurred by the |Iender as an
i nsufficient funds charge, whichever is less. Only one such fee nmay
be collected with respect to a particular check even if it has been
redeposited nore than once. A fee charged pursuant to this Section
is a licensee's exclusive charge for |ate paynent.

(b) No licensee, nor any person claimng directly or indirectly
through the licensee for a | oan made pursuant to this Act, may pursue
or threaten to pursue crininal penalties against a debtor for any
returned or di shonored check

(c) A violation of this Sectionis a Oass B misdeneanor. In
addition to all other crimnal and adnmnistrative enforcement and
penalties, a claim of violation of this Section may be asserted
pursuant to Section 120 of this Act.

Section 95. Recording or releasing lien.

(a) Upon making a |oan secured by a title to a notor vehicle, the
licensee must inmmediately take into possession evidence of the
debtor's ownership in the notor vehicle that has been registered with

the Ofice of the Illinois Secretary of State and shall note on the
face of the loan contract the vehicle's nake, nodel, year of
manuf acture, and vehicle identification nunber

(b) Wthin 24 hours after paynent in full, the Iicensee nust

rel ease any filed liens, provide evidence of the release to the
debtor, and return the title to the debtor or cause the title to be
returned to the debtor

(c) The licensee may not charge, directly or indirectly, fees
associ ated with the repossession of a notor vehicle.

Section 100. Sale or hypothecation of a loan. No |icensee nmay
sell, hypothecate, pledge, or assign any loan nade under this Act
wi t hout prior approval of the Director

Section 103. Prohibited practices. In addition to any other
practice or action prohibited by this Act, no licensee nmaking |oans
under this Act shall commit, or have committed on its behal f, any of
the followi ng prohibited practices:

(1) Atering the date or any other information on a
post - dat ed check used to secure a |oan

(2) Engaging in unfair, deceptive, or fraudulent practices
in the making or collecting of a short-termloan
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(3) Including any of the following provisions in |oan
docunent s:
(A) a hold harm ess cl ause;
(B) an assignment of or order for paynent of wages or
ot her conpensation for services;
(O a provision in which the borrower agrees not to
assert any claimor defense arising out of the contract; and
(D a waiver of any provision of this Act.

(4) Ofering for sale any credit related insurance.

(5) Using or threatening crimnal prosecution or nultiple
damages under Section 17-1a of the Crimnal Code of 1961 in
col l ecting a | oan.

Section 105. Financial Institution Fund; deposits. Al nobneys
received by the Departnent under this Act shall be deposited in the
Financial Institution Fund created under Section 6z-26 of the State
Fi nance Act.

Section 110. Penalties for violation;, cease and desist orders.

(a) Any entity engaging in the business of naking short-term
| oans without the requisite license is guilty of a dass 4 fel ony.

(b) Alicense issued under this Act may be revoked if the
licensee or any director, manager of a limted liability conpany,
partner, or officer thereof is convicted of a felony.

(c) No provision of this Section inposing any liability shal
apply to any act done or onmtted in conformty with any rule or
witten interpretation thereof by the Departnent of Fi nanci al
Institutions, notwithstanding that after that act or om ssion has
occurred, the rule or interpretation is anended, rescinded, or
determined by judicial or other authority to be invalid for any
reason. Al interpretations relied upon nmust be witten and signed by
the Departnent's Chi ef Counsel and approved by the Director

(d) The Director may issue a cease and desist order to any
licensee, or person doing business wthout the required |license,
when, in the opinion of the Director, the |icensee or other person is
violating or is about to violate any provision of this Act or any
rule or requirenment inposed in witing by the Departnent as a
condi tion of granting any authorization pernmtted by this Act.

(e) The Director may issue a cease and desist order prior to
hol di ng a heari ng.

(f) The Director shall serve notice of his or her action
designated as a cease and desi st order nmade pursuant to this Section
including a statenent of the reasons for the action, ei t her
personally or by certified mail, return receipt requested. Service by
certified mail shall be deened conpl eted when the notice is deposited
inthe US mil.

(g) Wthin 15 days after service of the cease and desi st order
the licensee or other person nmay request, in witing, a hearing.

(h) The Director shall schedule a hearing within 30 days after
receiving the request for a hearing unless otherwi se agreed to by the
parties.

(i) The Director shall have the authority to prescribe rules for
the administration of this Section



(j) I'f it is deternmned that the Director had the authority to
i ssue the cease and desist order, he or she may issue such orders as
may be reasonably necessary to correct, elinmnate, or renedy such
conduct .

(k) The powers vested in the Director by this Section are
additional to any and all other powers and renedies vested in the
Director by law, and nothing in this Section shall be construed as
requiring that the Director shall enploy the power conferred in this
Section instead of or as a condition precedent to the exercise of any
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ot her power or renedy vested in the Director
(1) The cost for the adm nistrative hearing shall be set by rule.
Section 115. Fines; suspension or revocation of |icense.
(a) The Director may, after 10 days notice by registered nmail to

the licensee at the address set forth in the license stating the
contenplated action and in general the grounds therefor, fine the
i censee an anount not exceedi ng $10,000 per violation. In addition

to any fine, the Director nay revoke or suspend any |icense issued
under this Act if the Director finds that:

(1) the licensee has failed to conply with any provision of
this Act or any order, decision, finding, rule, or direction of
the Director lawfully nmade pursuant to the authority of this Act;
or

(2) any fact or condition exists that, if it had existed at
the time of the original application for the license, clearly
woul d have warranted the Director in refusing to issue the
i cense.

(b) The Director may fine, suspend, or revoke only the particul ar
license with respect to which grounds for the fine, revocation, or
suspensi on occur or exist, but if the Director finds that grounds for
revocation are of general application to all offices or to nbre than
one office of the licensee, the Director shall fine, suspend, or
revoke every license to which the grounds apply.

(c) No revocation, suspension, or surrender of any l|license shal
inmpair or affect the obligation of any pre-existing | awful contract
bet ween the |icensee and any obl i gor

(d) The Director may issue a new license to a forner |icensee
whose |icense has been revoked when facts or conditions that clearly
woul d warrant the Director in refusing to issue the I|icense do not
exi st.

(e) In every case in which a |icense is suspended or revoked or
an application for a license or renewal of a license is denied, the

Director shall serve the licensee with notice of that action
including a statenent of the reasons for the action, ei t her
personally or by certified mail, return receipt requested. Service by

certified mail shall be deened conpl eted when the notice is deposited
inthe US Mil.

(f) An order assessing a fine, an order revoking or suspending a
license, or an order denying renewal of a license shall take effect
upon service of the order unless the |icensee requests, in witing,
within 10 days after the date of service, a hearing. If a hearing is
requested, the order shall be stayed until a final adnministrative



order is entered.

(g) If the Ilicensee requests a hearing, the D rector shal
schedule a hearing within 30 days after the request for a hearing is
received unl ess otherw se agreed to by the parties.

(h) The hearing shall be held at the tine and place desi gnated by
the Director. The Director and any adninistrative law judge
desi gnated by himor her shall have the power to adm ni ster oaths and
affirmati ons, subpoena w tnesses and conpel their attendance, take
evi dence, and require the producti on of books, paper s,
correspondence, and other records or information that he or she
considers relevant or material to the inquiry.

(i) The costs for the admnistrative hearing shall be set by
rule.

(j) The Director shall have the authority to prescribe rules for
the administration of this Section

Section 120. Gvil action. Aclaimof violation of this Act by a
short-term lender nmay be asserted in a civil action, including a
class action, by any aggrieved person, for which punitive damages,
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costs, and reasonable attorney fees may be awarded. A borrower who
falsely attests to not having an outstanding | oan nade by a |icensee
under this Act wthin the preceding 30 days, as required under
Section 45, in order to obtain a new loan may not bring a civil
action wunder this Section with respect to the newloan. No | oan
contract nmay require binding arbitration or nmediation prior to filing
a civil action pursuant to this Section unless t he bi ndi ng
arbitration or nediation is required by court rule.

Section 125. Rules. The Departnent may nmake and enforce such
reasonabl e rules, directions, orders, decisions, and findings as the
execution and enforcenment of the provisions of this Act require and
as are not inconsistent therewth.

Section 130. Judicial review. Al final adm nistrative decisions
of the Departnent under this Act shall be subject to judicial review
pursuant to the provisions of the Admnistrative Review Law, al
amendrments and nodifications thereof, and any rul es adopted pursuant
t her et o.

Section 135. Injunction; civil penalty; costs. If it appears to
the Director that a person or any entity has conmitted or is about to
conmit a violation of this Act, a rule promul gated under this Act, or
an order of the Director, the Director may apply to the circuit court
for an order enjoining the person or entity fromviolating or
continuing to violate this Act, the rule, or order and for injunctive
or other relief that the nature of the case may require and nay, in
addition, request the court to assess a civil penalty up to $1, 000
along with costs and attorney's fees.

Section 145. Local ordi nances.

(a) A county or nunicipality nmay, by ordinance, require a
short-term lender to conduct its business within a described
geographic zone and nmay require that the Ilicensed building or
prem ses conformto descri bed aesthetic standards.

(b) A county or nunicipality my, by ordinance, require a
short-termlender to nake all required disclosures, panphlets, and



posted notices in |anguages other than English as required to neet
the needs of the community in which the short-termlender is |ocated,
including but not Iimted to notice of interest rates and fees, and
that use of the crimnal justice systemto collect a |loan after
default is prohibited. A local ordinance nay also require the
posting of a schedule in English and an appropriate foreign | anguage
indicating all fees and interest to be charged on a loan payable in
14 days and on a | oan payable in 30 days.

Section 147. Home rule. This Act is a Ilimtation under
subsection (i) of Section 6 of Article VIl of the I11inois
Constitution on the concurrent exercise by hone rule units of powers
and functions exercised by the State. A county or rmunicipality nmay
charge a |licensee a fee to cover the costs and expenses reasonably
associ ated with any inspection, clerical, and other costs incurred in
verifying and providing information required by a Local Governnent
Aut hori zati on Form or otherw se associated with |ocal regulations.

Section 150. Severability. The provisions of this Act are
severabl e under Section 1.31 of the Statute on Statutes.

Section 190. The Interest Act is anended by changi ng Section 4
as foll ows:

(815 ILCS 205/4) (from Ch. 17, par. 6404)

Sec. 4. Ceneral interest rate.

(1) Inall witten contracts it shall be lawful for the parties
to stipulate or agree that 9% per annum or any |ess sumof interest,
shall be taken and paid upon every $100 of noney |oaned or in any
manner due and owing from any person to any other person or
corporation in this state, and after that rate for a greater or |ess
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sum or for a longer or shorter time, except as herein provided.

The maximumrate of interest that may lawfully be contracted for
is determned by the |l aw applicable thereto at the tinme the contract
is made. Any provision in any contract, whether nade before or after
July 1, 1969, which provides for or purports to authorize, contingent
upon a change in the Illinois law after the contract is nade, any
rate of interest greater than the maxi mumlawful rate at the tine the
contract is made, is void.

It is lawmful for a state bank or a branch of an out-of-state
bank, as those terns are defined in Section 2 of the Illinois Banking
Act, to receive or to contract to receive and collect interest and
charges at any rate or rates agreed upon by the bank or branch and
t he borrower.

It is lawful to receive or to contract to receive and collect
interest and charges as authorized by this Act and as authorized by
the Short-termLoan Act, by the Consumer Installnent Loan Act, and by
t he "Consuner Finance Act", approved July 10, 1935, as now or
hereafter anmended. It is lawful to charge, contract for, and receive
any rate or anount of interest or conpensation with respect to the
foll owi ng transactions:

(a) Any loan nmade to a corporation

(b) Advances of noney, repayable on denmand, to an anount
not less than $5,000, which are nade upon warehouse receipts,
bills of lading, certificates of stock, certificates of deposit,




bills of exchange, bonds or other negotiable instrunents pledged
as collateral security for such repaynent, if evidenced by a
writing;

(c) Any credit transaction between a nerchandi se whol esal er
and retailer; any business loan to a business association or
copartnership or to a person owni ng and operating a business as
sole proprietor or to any persons owni ng and operating a business
as joint venturers, joint tenants or tenants in comobn, or to any
l[imted partnership, or to any trustee owning and operating a
busi ness or whose beneficiaries own and operate a business,
except that any loan which is secured (1) by an assignnent of an
i ndividual obligor's salary, wages, conmi ssi ons or ot her
conpensation for services, or (2) by his household furniture or
ot her goods used for his personal, famly or household purposes
shall be deened not to be a loan within the neaning of this
subsection; and provided further that a loan which otherw se
qualifies as a business loan wthin the neaning of this
subsection shall not be deenmed as not so qualifying because of
the inclusion, with other security consisting of business assets
of any such obligor, of real estate occupied by an individua
obligor solely as his residence. The term "business" shall be

deened to nean a conmmercial, agricul tural or i ndustri a
enterprise which is carried on for the purpose of investnent or
profit, but shall not be deemed to nean the ownership or

mai nt enance of real estate occupied by an individual obligor
solely as his residence;

(d) Any loan made in accordance with the provisions of
Subchapter | of Chapter 13 of Title 12 of the United States Code,
whi ch i s designated as "Housing Renovati on and Moderni zati on"

(e) Any nortgage |loan insured or upon which a conmitnent to
insure has been issued under the provisions of the Nationa
Housi ng Act, Chapter 13 of Title 12 of the United States Code;

(f) Any nortgage | oan guaranteed or upon which a conmitnent
to guaranty has been issued under the provisions of the Veterans
Benefits Act, Subchapter Il of Chapter 37 of Title 38 of the
United States Code
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(g) Interest charged by a broker or deal er registered under
the Securities Exchange Act of 1934, as anended, or registered
under the Illinois Securities Law of 1953, approved July 13,
1953, as now or hereafter amended, on a debit balance in an
account for a custoner if such debit balance is payable at will
without penalty and is secured by securities as defined in
Uni f orm Commer ci al Code- | nvest nent Securities;

(h) Any loan made by a participating bank as part of any
| oan guarantee program which provides for |loans and for the
refinancing of such loans to nedical students, interns and
residents and which are guaranteed by the American Medica
Associ ation Educati on and Research Foundati on

(i) Any loan nmade, guaranteed, or insured in accordance
with the provisions of the Housing Act of 1949, Subchapter |11 of
Chapter 8A of Title 42 of the United States Code and the



(e,

Consol i dated Farm and Rural Devel opnent Act, Subchapters |, 11,
and 11l of Chapter 50 of Title 7 of the United States Code;

(j) Any loan by an enployee pension benefit plan, as
defined in Section 3 (2) of the Enployee Retirenment Incone
Security Act of 1974 (29 U S.C. A Sec. 1002), to an individua
participating in such plan, provided that such | oan satisfies the
prohi bited transaction exenption requirenments of Section 408 (b)
(1) (29 US CA Sec. 1108 (b) (1)) or Section 2003 (a) (26
US CA Sec. 4975 (d) (1)) of the Enployee Retirement I|ncone
Security Act of 1974,

(k) Witten contracts, agreenents or bonds for deed
providing for installnment purchase of real estate;

(1) Loans secured by a nortgage on real estate;

(m Loans nade by a sole proprietorship, partnership, or
corporation to an enployee or to a person who has been offered
enpl oynent by such sole propri et or shi p, part ner shi p, or
corporation nade for the sol e purpose of transferring an enpl oyee
or person who has been offered enploynent to another office
mai ntained and operated by the sane sol e propri etorship,
partnership, or corporation;

(n) Loans to or for the benefit of students nmade by an
institution of higher education.

(2) Except for loans described in subparagraph (a), (c), (d),
(f) or (i) of subsection (1) of this Section, and except to the

extent permitted by the applicable statute for | oans nmade pursuant to
Section 4a or pursuant to the Consuner |nstallnment Loan Act:

(a) Wienever the rate of interest exceeds 8% per annum on
any witten contract, agreenent or bond for deed providing for
the install ment purchase of residential real estate, or on any
| oan secured by a nortgage on residential real estate, it shal
be unlawful to provide for a prepaynent penalty or other charge
for prepaynent.

(b) No agreenment, note or other instrunment evidencing a
| oan secured by a nortgage on residential real estate, or witten
contract, agreenment or bond for deed provi di ng for t he
install ment purchase of residential real estate, may provide for
any change in the contract rate of interest during the term

t her eof . However, if the Congress of the United States or any
federal agency authorizes any class of lender to enter, wthin
limtations, into nortgage contracts or witten contracts,

agreenents or bonds for deed in which the rate of interest may be
changed during the term of the contract, any person, firm
corporation or other entity not otherwise prohibited from
entering into nortgage contracts or witten contracts, agreements
or bonds for deed in Illinois nay enter into nobrtgage contracts
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or witten contracts, agreenents or bonds for deed in which the
rate of interest may be changed during the termof the contract,

within the same limtations

(3) In any contract or |oan which is secured by a nortgage, deed

trust, or conveyance in the nature of a nortgage, on residentia
estate, the interest which is conputed, calcul ated, charged, or



collected pursuant to such contract or |oan, or pursuant to any
regul ation or rule promulgated pursuant to this Act, may not be
conmputed, calculated, charged or collected for any period of tine
occurring after the date on which the total indebtedness, wth the
exception of |ate paynent penalties, is paid in full.

For purposes of this Section, a prepaynent shall nean the paynent
of the total indebtedness, wth the exception of |ate paynent
penalties if incurred or charged, on any date before the date
specified in the contract or loan agreenent on which the tota
i ndebt edness shall be paid in full, or before the date on which al
paynents, if tinmely nade, shall have been nmade. In the event of a
prepaynment of the indebtedness which is made on a date after the date
on which interest on the indebtedness was | ast conputed, calcul ated,
charged, or collected but before the next date on which interest on
the indebtedness was to be calculated, conputed, charged, or
collected, the Ilender may cal cul ate, charge and collect interest on
t he i ndebt edness for the period which el apsed between the date on
which the prepaynent is made and the date on which interest on the
i ndebt edness was | ast conputed, cal cul ated, charged or collected at a
rate equal to 1/360 of the annual rate for each day which so el apsed,
which rate shall be applied to the indebtedness outstanding as of the
date of prepaynent. The lender shall refund to the borrower any
i nterest charged or collected which exceeds that which the | ender may
charge or collect pursuant to the precedi ng sentence. The provisions
of this amendatory Act of 1985 shall apply only to contracts or |oans
entered into on or after the effective date of this anendatory Act,

but shall not apply to contracts or |oans entered into on or after
that date that are subject to Section 4a of this Act, the Consuner
Installnent Loan Act, or the Retail Installnent Sales Act, or that

provide for the refund of preconputed interest on prepaynent in the
nmanner provi ded by such Act.
(Source: P.A 89-208, eff. 9-29-95.)

Section 199. Effective date. This Act takes effect on Septenber
1, 2000.".

Commi ttee Anmendnent No. 3 was held in the Conmittee on Financia
Institutions.

There being no further anmendnents, the foregoing Arendnents
nunbered 1 and 2, were ordered engrossed; and the bill, as anended,
was ordered to a third readi ng.

On notion of Senator Sullivan, Senate Bill No. 1284 havi ng been
printed, was taken up and read by title a second tine.

The foll owi ng amendnent was offered in the Commrittee on State
CGovernnent Operations, adopted and ordered printed:

AMVENDMVENT NO 1

AVENDMENT NO. 1. Amend Senate Bill 1284 on page 1, in line 2, by
del eting "by changing Section 3"; and
on page 1, inline 6 by changing "Section 3" to "Sections 3 and 8";
and
on page 6, by inserting below line 12 the follow ng:

"(5 ILCS 340/ 8)

Sec. 8. Reports.
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(a) The Conptroller shall annually prepare a report on the
nunber of State and university enployees who have contributed to
qual i fied organi zations and united funds under this Act. The report
shall set forth (i) the nunber of payroll deductions received by each
qualified organization and united fund, (ii) the total anount of the
contributions received by each qualified organization and united
fund, and (iii) the State agencies and universities fromwhich the
contributions were received. The report shall be prepared no |Ilater
than April 1 of each year and shall be available to the public upon
request.

(b) By March 1 of each year, each university shall submt to the
Conptroller a report containing the information required for the
preparation of the Conptroller's report under subsection (a) with
respect to that university and its enpl oyees.

(Source: P.A 90-799, eff. 6-1-99.)".

There being no further amendnents, the foregoi ng Arendnent No. 1
was ordered engrossed; and the bill, as anended, was ordered to a
third reading.

On notion of Senator Jacobs, Senate Bill No. 1297 havi ng been
printed, was taken up and read by title a second tine.

The foll owi ng amendnent was offered in the Conmmittee on State
Governnent Operations, adopted and ordered printed:

AVENDMVENT NO. 1
AVENDMENT  NO. 1. Amend Senate Bill 1297 on page 1, line 16
before the period, by inserting the follow ng:
", but only if the laws of that State authorize residents of Illinois
to be appoi nted and conm ssioned as notaries public in that State".

There being no further anendnents, the foregoing Anendnent No. 1,
was ordered engrossed; and the bill, as anended, was ordered to a
third readi ng.

On notion of Senator Peterson, Senate Bill No. 1303 havi ng been
printed, was taken up, read by title a second tinme and ordered to a
third reading.

On notion of Senator Peterson, Senate Bill No. 1326 havi ng been
printed, was taken up and read by title a second tine.

The foll owi ng anmendnment was offered in the Coomittee on Revenue,
adopted and ordered printed:

AVENDMVENT NO. 1
AVENDMENT  NO. 1. Amend Senate Bill 1326 on page 3, line 33
after the period, by inserting the follow ng:
"For the purposes of this subsection (d-1), an inter-affiliate
i ncludes a nutual insurer under common nmanagenent.".

There being no further amendnents, the foregoi ng Arendnent No. 1
was ordered engrossed; and the bill, as amended, was ordered to a
third reading.



On notion of Senator CGeo-Karis, Senate Bill No. 1331 having been
printed, was taken up, read by title a second tinme and ordered to a
third readi ng.

On notion of Senator Demuzio, Senate Bill No. 1353 having been
printed, was taken up, read by title a second tinme and ordered to a
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third reading.

On notion of Senator Bowl es, Senate Bill No. 1389 having been
printed, was taken up, read by title a second tinme and ordered to a
third readi ng.

On notion of Senator Radogno, Senate Bill No. 1451 having been
printed, was taken up, read by title a second tinme and ordered to a
third readi ng.

On notion of Senator Mtchell, Senate Bill No. 1477 having been
printed, was taken up and read by title a second tine.

Fl oor Anmendnent No. 1 was held in the Conmittee on Rul es.

There being no further anmendnents, the bill was ordered to a
third reading

On notion of Senator Donahue, Senate Bill No. 1507 having been
printed, was taken up and read by title a second tine.

The following anendnent was offered in the Conmttee on State
CGovernnent Qperations, adopted and ordered printed:

AVENDVENT NO. 1
AVENDMENT NO. 1. Amend Senate Bill 1507 by replacing the title
with the follow ng:

"AN ACT to anmend the Illinois Conmm ssion on Comunity Service
Act."; and
by replacing everything after the enacting clause with the foll ow ng:
"Section 5. The Illinois Conmi ssion on Conmunity Service Act is

anended by changing Sections 0.01, 1, 2, 3, 4, 5.1, 6.1, and 7 as
fol | ows:

(20 ILCS 710/0.01) (fromCh. 127, par. 3800)

Sec. 0.01. Short title. This Act may be cited as the |Illinois
Conmmi ssi on on Vol unteeri smand Community Service Act.

(Source: P.A 88-597; 89-84, eff. 7-1-95.)

(20 ILCS 710/1) (from Ch. 127, par. 3801)

Sec. 1. Creation. There is created in the Departnent of Hunman
Servi ces Commerce and Community Affairs the |llinois Conmmission on
Vol unt eeri sm and Conmunity Servi ce.

(Source: P.A 88-597; 89-84, eff. 7-1-95.)

(20 ILCS 710/2) (from Ch. 127, par. 3802)

Sec. 2. Pur pose. The purpose of the Illinois Conm ssion on
Vol unteerism and Conmunity Service is to pronote and  support
conmmunity service in public and private prograns to neet the needs of
IIlinois citizens; to stinulate new volunteerism and community
service initiatives and partnerships; and to serve as a resource and




advocate wthin the Departrment of Hunman Services GCopmerce—and
Communi-ty—Affai+rs for community service agencies, volunteers, and
progranms which utilize State and private vol unteers.
(Source: P.A 88-597; 89-84, eff. 7-1-95.)

(20 ILCS 710/3) (fromCh. 127, par. 3803)

Sec. 3. Definitions.

"Comm ssion" neans the |Illinois Conmm ssion on Vol unteeri sm and
Community Service

"Drector" neans the Executive Director of t he Illinois
Conmi ssi on on Vol unteeri smand Conmunity Service.

"Staff" neans the Illinois Commssion on Volunteerism and

Community Service staff.
(Source: P.A 88-597; 89-84, eff. 7-1-95.)
(20 ILCS 710/4) (from Ch. 127, par. 3804)
Sec. 4. (Qperation. The Lieutenant Governor shall appoint a
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Director of the Lieutenant Governor's Conmi ssion on Vol unteeri smand
Community Service who shall serve at the Lieutenant GCovernor's
pl easure and who shall receive such conpensation as is determ ned by
t he Lieutenant Governor. The Director shall enploy such staff as is
necessary to carry out the purpose of this Act. The Conm ssion

working in cooperation with State agencies, individuals, |oca
gr oups, and organi zations throughout the State, my undertake
programs and activities which further the purposes of this Act

including, but not limted to, the follow ng:

(a) providing technical assistance to prograns which depend
upon vol unt eers;

(b) initiating comunity  service pr ogr anms to neet
previously unmet needs in Illinois;

(c) pronoting and coordinating efforts to expand and
i nprove the statew de conmunity service network;

(d) recognizing out st andi ng conmmuni ty service
acconpl i shnents;

(e) disseminating information to support conmmunity service
programs and to broaden comunity service involvenent throughout
the State;

(f) inplementing federally funded grant programs in
IIlinois such as the National and Community Service Trust Act.
The Conmi ssion nmay receive and expend funds, grants and services

from any source for purposes reasonable and necessary to carry out a
coordi nated plan of community service throughout the State.
(Source: P.A 87-902; 88-597, eff. 1-9-95.)

(20 ILCS 710/5.1)

Sec. 5.1 Conmmi ssi on. The Conmission is establ i shed to
encourage conmunity service and vol unteer participation as a neans of
community and State problemsolving; to pronote and support voluntary
citizen involvenent in government and private prograns throughout the
State; to develop a long-term conprehensive vision and plan of
action for national volunteerismand conmunity service initiatives in
II'linois; and to serve as the State's liaison to national and State
organi zations that support its m ssion

The Commission shall <consist of 15 to 25 bipartisan voting




menbers and up to 15 biparti san nonvoti ng nenbers. At |east 25% of
the menbers nmust be fromthe Gty of Chicago
The CGovernor shall appoint up to 25 voting nenbers and up to 15

nonvoti ng nenbers. O those initial 25 voting nmenbers, 10 shal
serve for 3 years, 8 shall serve for 2 years, and 7 shall serve for
one year. Voting nmenbers appoi nted by the Governor shall include at

| east one representative of the following: an expert in the
education, training, and devel opnent needs of youth; the chairman of
the Gty Colleges of a municipality having a popul ation of nore than
2 mllion; labor organizations; business; the hunman servi ces
departnment of a nunicipality wth a population of nore than 2
mllion; comunity based organi zations; the State Superintendent of
Education; the Superintendent of Police of a nmunicipality having a
popul ation of nmore than 2 million; a youth between 16 and 25 years
old who is a participant or supervisor in a conmmunity service
program the President of a County Board of a county having a
popul ation of nore than 3 nillion; an expert in older adult
vol unteerism the public health conmi ssioner of a nunicipality having
a population of nmore than 2 million; local governnent; and a nationa
service program A representative of—and the federal Corporation
for National Service shall be appointed as a nonvoting nenber
Appointing authorities shall ensure, to the nmaximum extent
practicable, that the Conmission is diverse with respect to race,
ethnicity, age, gender, geography, and disability. Not nore than 50%
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of the Conmission appointed by the Governor may be fromthe sane
political party.

Subsequent voting nenbers of the Conmission shall serve 3-year
terms. Commi ssioners nust be allowed to serve until new conm ssi oners
are appointed in order to maintain the federally required nunber of
comi ssi oner s.

Each nonvoting nenber shall serve at the pleasure of the
Gover nor.

Mermbers of the Conmi ssion nmay not serve nore than 3 2 consecutive
terms. Vacancies shall be filled in the sanme manner as the origina
appoi ntnments and any nenber so appointed shall serve during the
remai nder of the termfor which the vacancy occurred. The nenbers
shall not receive any conpensation but shall be reinbursed for
necessary expenses incurred in the performance of their duties.
(Source: P.A 88-597, eff. 1-9-95.)

(20 ILCS 710/6.1)

Sec. 6.1. Functions of Conmi ssion. The Commi ssion shall neet at
| east quarterly and shall advise and consult with the Departnent of
Human Servi ces Commerce and Community Affairs and the Director on all
matters relating to conmunity service in Illinois. |In addition, the
Conmi ssion shall have the follow ng duties:

(a) prepare a 3-year national and comunity service plan,
devel oped through an open, public process and updated annually;

(b) prepare the financial assistance applications of the State
under the National and Comunity Service Trust Fund Act of 1993;

(c) assist in the preparation of the application by the State
Board of Education for assistance under that Act;




(d) prepare the State's application under that Act for the
approval of national service positions;

(e) assist in the provision of health care and child care
benefits under that Act;

(f) develop a State recruitnment, placenent, and information
di ssem nation system for participants in prograns that receive
assi stance under the national service |aws;

(g) admnister the State's grant programincludi ng sel ection
oversi ght, and eval uation of grant recipients;

(h) make technical assistance available to enable applicants to
pl an and inpl ement service prograns and to apply for assistance under
the national service |aws;

(i) develop projects, training nethods, curriculumnaterials,
and other activities related to service;

(j) coordinate its functions with any division of the federa
Corporation for National and Conmunity Service outlined in the
Nati onal and Conmunity Service Trust Fund Act of 1993.

(k) publicize Conmission Office services and pronote comunity
i nvol venment in the activities of the Conm ssion Ofice;

(1) pronmote increased visibility and support for vol unteers of
all ages, especially youth and senior citizens, and community service
in neeting the needs of Illinois citizens; and

(m represent the Departnment of Human Services Comrerce —and
Community Affairs on such occasions and in such manner as the
Department of Commerce and Community Affairs may provide
(Source: P.A 88-597; 89-84, eff. 7-1-95.)

(20 ILCS 710/ 7)

Sec. 7. On the effective date of this anendatory Act of the 9lst
CGeneral Assenbly 1995, the authority, powers, and duties in this Act
of the lieutenant (Covernor —are transferred to the Departnent of
Commerce and Community Affairs are transferred to the Departnent of
Humman Servi ces.
(Source: P.A 89-84, eff. 7-1-95.)
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Section 10. The Illinois Comm ssion on Community Service Act is
anended by changing the title as foll ows:

(20 ILCS 710/ Act title)

An Act to create a Commission on VMolunteerism and Community
Service and to define its powers and duties.
(Source: P.A 86-1192. Title anended by P. A 87-902; 88-597, eff.
1-9-95; 89-626, eff. 8-9-96.)

(20 1LCS 710/10 rep.)

Section 15. The Illinois Conm ssion on Community Service Act is
amended by repealing Section 10.

Section 99. Effective date. This Act takes effect upon becom ng

| aw.

There being no further anendnents, the foregoing Anendnent No. 1,
was ordered engrossed; and the bill, as anended, was ordered to a
third readi ng.

On notion of Senator O Malley, Senate Bill No. 1524 having been



printed, was taken up and read by title a second tine.
The follow ng amendnment was offered in the Committee on
Executive, adopted and ordered printed:

AVENDMVENT NO. 1
AVENDMENT NO. 1. Amend Senate Bill 1524 as fol | ows:
on page 2, by replacing lines 10 through 13 with the foll ow ng:
"portion of the land to another party, then title to the land shal
revert to the".

There being no further amendnents, the foregoi ng Arendnent No. 1
was ordered engrossed; and the bill, as amended, was ordered to a
third reading.

On notion of Senator Watson, Senate Bill No. 1537 having been
printed, was taken up, read by title a second tinme and ordered to a
third readi ng.

On notion of Senator Watson, Senate Bill No. 1538 having been
printed, was taken up, read by title a second tinme and ordered to a
third readi ng.

On notion of Senator Sullivan, Senate Bill No. 1586 having been
printed, was taken up and read by title a second tine.

The follow ng amendment was offered in the Committee on
Executive, adopted and ordered printed:

AMENDVENT NO. 1

AMENDMVENT NO. 1. Anend Senate Bill 1586 by replacing the title
with the follow ng:

"AN ACT to anend the Uniform D sposition of Unclainmed Property
Act by changing Sections 1 and 17."; and
by replacing everything after the enacting clause with the foll ow ng:

"Section 5. The Uniform Disposition of Unclained Property Act is
anended by changing Sections 1 and 17 as foll ows:

(765 I1LCS 1025/1) (from Ch. 141, par. 101)

Sec. 1. As used in this Act, wunless the context otherw se
requires:

(a) "Banking organi zation" neans any bank, trust conpany,
savi ngs bank, industrial bank, |and bank, safe deposit conpany, or a
private banker.

(b) "Business association" means any corporation, joint stock
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conpany, business trust, partnership, or any association, Ilimted
liability conpany, or other business entity consisting of one or nore
persons, whether or not for profit.

(c¢) "Financial organi zati on" nmeans any savings and |oan
associ ation, building and | oan association, credit union, currency
exchange, co-operative bank, mutual funds, or investnment conpany.

(d) "Holder" neans any person in possession of property subject
to this Act belonging to another, or who is trustee in case of a
trust, or is indebted to another on an obligation subject to this



Act .

(e) "Life insurance corporation" nmeans any association or
corporation transacting the business of insurance on the |ives of
persons or insurance appertaining thereto, including, but not by way
of limtation, endowrents and annuities.

(f) "Owner" nmeans a depositor in case of a deposit, a
beneficiary in case of a trust, a creditor, claimant, or payee in
case of other property, or any person having a |egal or equitable

interest in property subject to this Act, or hi s | ega
representative
(g) "Person" nmeans any i ndi vidual, business association

financial organization, governnent or political subdivision or
agency, public authority, estate, trust, or any other |legal or
comercial entity.

(h) "Wwility" neans any person who owns or operates, for public
use, any plant, equipnent, property, franchise, or license for the
transm ssion of conmuni cat i ons or t he producti on, st or age,
transm ssion, sale, delivery, or furnishing of electricity, water
steam oil or gas.

(i) (Blank).
(j) "lnsurance conpany" neans any person transacting the kinds
of business enunerated in Section 4 of the Illinois |Insurance Code

other than life insurance.
(k) "Economc loss", as used in Sections 2a and 9 of this Act

includes, but is not Ilimted to, delivery charges, nark-downs and
wite-offs, carrying costs, restocking charges, |ay-aways, special
orders, issuance of credit nmenos, and the costs of special services

or goods provided that reduce the property value or that result in
| ost sal es opportunity.

(1) "Reportable property" nmeans property, tangi bl e or
i ntangi bl e, presumed abandoned wunder this Act t hat nust be
appropriately and tinely reported and remtted to the Ofice of the
State Treasurer under this Act. Interest, dividends, stock splits,
warrants, or other rights that becone reportable property under this
Act include the underlying security or commodity giving rise to the
interest, dividend, split, warrant, or other right to which the owner
woul d be entitled.

(m "Firearm has the meaning ascribed to that termin the
Firearm Omers Identification Card Act.

(Source: P.A 90-167, eff. 7-23-97;, 91-16, eff. 7-1-99.)

(765 1LCS 1025/17) (from Ch. 141, par. 117)

Sec. 17. (a) Al abandoned property, other than noney and that
property exenpted by paragraphs (1), anrd (2), and (3) of this
subsection, delivered to the State Treasurer under this Act shall be
sold within a reasonable tinme to the highest bidder at public sale in
whatever city in the State affords in his or her judgnment the nost
favorabl e market for the property involved. The State Treasurer nay
decline the highest bid and reoffer the property for sale if he or
she considers the price bid insufficient. The State Treasurer nay
group itens for auction as "box lots" if the value of the individua
itenms makes it inpracticable to sell the itens individually. He or
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she need not offer any property for sale, and may destroy or
ot herwi se di spose of the property, if, in his or her opinion, the
probable cost of sale exceeds the value of the property. Securities
or commodities received by the Ofice of the State Treasurer nmay be
sold by the State Treasurer through a broker or sales agent suitable
for the sale of the type of securities or comuodities being sold.
(1) Property which the State Treasurer determ nes nay have
historical value rmay be, at his or her discretion, |oaned to a

recogni zed exhibitor in the United States where it will be kept
until such tine as the State Treasurer orders it to be returned
to his or her possession.

(2) Property returned to the State Treasurer shall be
released to the rightful owner or otherwi se disposed of in
accordance wth this Act. The State Treasurer shall keep

identifying records of the property so |oaned, the nane of
rightful owner and the owner's |ast known address, if avail able.
(3) The Treasurer, in cooperation with the Departnment of

State Police, shall develop a procedure to deternmine whether a

firearmdelivered to the Treasurer under this Act has been stol en

or used in the commission of a crine. The Departnent of State

Poli ce shall deternine the appropriate disposition of a firearm

that has been stolen or used in the conmission of a crime. The

Treasurer shall attenpt to return a firearm that has not been

stolen or wused in the conmission of a crine to the rightfu

owner, provided that the owner may lawfully possess the firearm
as determned by the Departnent of State Police

If the Treasurer is unable to return a firearmto its owner
the Treasurer shall transfer custody of the firearmto the

Department of State Police. Legal title to a firearmtransferred

to the Departnment of State Police under this paragraph (3) is

vested in the Departnent of State Police by operation of |aw

(A) if the Treasurer cannot |ocate the owner of the
firearm

(B) if the owner of the firearm may not lawfully
possess the firearm

(© if the owner does not respond to notice published
under Section 12 of this Act; or

(D) if the owner responds to notice published under
Section 12 and states that he or she no | onger clains an
interest in the firearm
Wth respect to a firearmwhose title is transferred to the

Departnment of State Police wunder this paragraph (3), that

Depart nent may:

(i) retain the firearmfor use by the crine |aboratory
system for training purposes, or for any other application
as deened appropriate by the Departnent;

(ii) transfer the firearmto the Illinois State
Miseumif the firearmhas historical value; or

(111) destroy the firearm if it 1is not retained
pursuant to subparagraph (i) or transferred pursuant to
subparagraph (ii).

(b) Any sale held wunder this Section, except a sale of
securities or comodities, shall be preceded by a single publication
of notice thereof, at |east 3 weeks in advance of sale in an English
| anguage newspaper of general «circulation in the county where the
property is to be sold. Wen property fails to sell and is offered
again at a subsequent sale, no additional notice is required for the




subsequent sal e.
(c) The purchaser at any sale conducted by the State Treasurer
pursuant to this Act shall receive title to the property purchased
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free fromall clainms of the owner or prior holder thereof and of all
persons claimng through or wunder them The State Treasurer shal
execute all docunents necessary to conplete the transfer of title.

(d) The Ofice of the State Treasurer is not liable for any
reduction in the value of property caused by changing narket
condi tions.

(Source: P.A 91-16, eff. 7-1-99.)
Section 99. Effective date. This Act takes effect upon becom ng

| aw.

There being no further amendnents, the foregoi ng Arendnent No. 1
was ordered engrossed; and the bill, as amended, was ordered to a
third reading.

PRESENTATI ON OF RESOLUTI ON

Senators Dillard - Waver - Philip offered the following Senate
Resol ution, which was referred to the Conmttee on Rul es:

SENATE RESOLUTI ON NO. 296

WHEREAS, The state would benefit substantially from enhanced
t echnol ogi cal and econom c devel opnent; and

WHEREAS, The devel opnent of technol ogy-intensive i ndustria
sectors of the 1llinois econony offers the best opportunity for
long-termeconomc vitality, for the expansion of jobs, for inproved
productivity and a quality standard of living, and for providing the
greatest number of our citizens' genuine opportunity; and

WHEREAS, A significant function of gover nnent and state
universities is to increase opportunities for gainful enploynment, to
assist in pronoting a productive technol ogi cal econony, to encourage
the flow of private capital for investnent in technol ogical-intensive
enterprises, and to otherwise inprove the prosperity, health, and
general welfare of the inhabitants of the State; and

WHEREAS, The General Assenbly recogni zes the growi ng inportance
of the unique contributions to the state's econonic devel opnent made
by the University of Illinois as a distinct part of its traditiona
responsibilities for instruction, research and public service;
therefore be it

RESOLVED, BY THE SENATE OF THE NI NETY- FI RST GENERAL ASSEMBLY OF
THE STATE OF ILLINOS, That the University of Illinois be encouraged
to expand its role in statewide economic developnent; and be it
further

RESCOLVED, That the University of Illinois nmake good faith efforts
to work with the appropriate state and private agencies, |oca
community | eaders, and others interested in economc devel opnment
initiatives; and be it further

RESOLVED, That the University of Illinois be encouraged to use



its facilities, equipnment, research scientists' and staff's tine and
servi ces, and ot her resour ces for the  devel opnent and
conmer ci al i zati on of new technol ogical and scientific innovations,
and that such uses be deened to be in the public interest and not in
conflict with other uses or purposes that derive fromits traditional
responsibilities for instruction, research and public service; and be
it further

RESOLVED, That the University of Illinois seek to work with other
state public and private institutions for expanding technol ogy
transfer efforts throughout the state of Illinois.

At the hour of 12:26 o'clock p.m, on notion of Senator PetKka,
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the Senate stood adjourned until Wdnesday, February 16, 2000 at
12: 00 o' cl ock noon.
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